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ATS; AT ATARIT TATHT ATALHT
FoATAE QAT THATE
FEAIPT PRGN AANGRT TKA ALF. 050/59 F qF Fiqas

fafa: 05 I\R ¥\

ATy ARG HETTHEEE,

79 e gsil fafHager ATt aftier ATERer AT ATRAT 3T THY fquR Jifqes Tar a=are Ta0
IAMEIT § HUH U SEREAI HETTHIEES, AMIHAes Ud ATHANT Afhoaas qHe G Araiaa
qheTe Bliash @RI TGE, | HFIATR] TTH S, FTiatees, A, daarad Aaard adr faara qawr died
TETes THE ToaTdd AAIAH! AT 050 /059 HI ATME Fidaad F&d Tag |

FFIAT AT FFIATA FoATAT ThT ATATSTATE S FFa=dT Fiere feraor
) TR ATH: et el fafaes |
g)  HFIFI] TTIAT (R 2093 A1 R 9 Td
M) I HTATAT: FHA.ATAST . Q0, #11 F ad, 74T AT, FISHTE! |

) wfered gezafa:- anfaerar fraed eTegl Feery Fe fa. o M 18 TR ¥o. o HoaT ermare fawi
STATIZA ATATSTATRT ATHIT TF FA ATATSAT T FEATehT ATHAT TR U G, AT, G qAT Thaed
QU T FHTIATT TTHHT ATHATT /B EEAT=AR0T T (07 TN TIET THINTH BT FHATE e ATSTE T S |

&l

4383

ATATSIATRT ﬁT‘ﬁT.Q, Fcared W‘ilcf 97, CIGIEEID] AL, CIRIE e JeTTA, Feasibility Study, Basic Design,
Physical Hydraulic Modeling, ¥THT [H&es ATHl THET A ATASATH HET Q=1 (HHI0R AT
HATIYAF Tehl ST GG, Tgo AN UF Fawil @ty 3 @21 9 A, Construction Power T, ATge
FATET AT TadeT FAeedTg My amie aerss Wihd A13.3.3. THITH ATHTSIHTER! TN ATa9aF
TR A &7 T I ST G197 I<h STAT 8ehT 3 held Hagla ATATTHT ATRT 2093 FTA HIATIT R T
T grafegd (eraesaT TA=R TRUEMET SIS, I fafae TemEiaed Sfeadiers IR T 2095 I 553 93
TA AIT TXHR HAT TRTGS T HRTEAET AT TeRfq JaTd TR T lehd A75.3.5.THITTH 9Tl
TRPRATS TETHAT ATTART ST FAT AIBIRBT ATHHT IS ATHATRI ThId FFI TR R09510%109 Tl
3G ATATSTATRT HEA FXAAT (IR T & T AR TR G | TG AR FFIATS STeATaa (AT,
ICATET e faaRor T ST TUHT FFIAEEaT Fehrd e ST Gl o, (. AT, el GTaR Ta=i=al (e,
forqes @t fer. | Farwit ot o e, aretfth gasi o il aar Jedl oSt ot o |1 F6a avmer T g |

(3)  HFIAIH] Gl HTAT:

»  dAged IS ¥ 3,30,00,00 000/ -
» SN 9 S ¥ 330,00,00,000/-
» =T S : ¥ 2,%%,00,00 000/ -
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&)
1.

R

FH gfesy =Rumn fwior 8 e fawl R Srfaa e it framo:
AT dierar yifatae faawor:

O EEIGGRIC R EDIG] Jiri Municipality and Tamakoshi Rural Municipality of Dolakha District (Previous Jiri,

(STAtgTa &) Thulopatal and Hawa VDC of Dolakha District) and Gokulganga Rural Municipality of
Ramechhap District (Previous Rasnalu VDC of Ramechhap District)

SATATSTAT &7 (TETTLT, FMMwAY) 27°33'07"N to 27°35'13"N

86°09'26"E to 86°14'28"E

TaIHT ATH Khimti Khola

festrea fezmmst Q (40) : 16.11 m3/sec.

IR g T 260.3 Gwh

ATATSTATRT FATEA &THAT 48.8MW

Tq &S 351.5m

SEGRL] Ogee weir with U/S Vertical face and undersluice gates
AUSTEAST Radial Gate, 2 Nos. 3m*3m

Irah Side Intake 4 Nos 2.3m*3.0m

TSN aad Inverted D type Total length of 6.312Km, Finished Dia: 3.5 m
Fafae afaw Surface

T AT AT Box Culvert, Free flow, Rectangular

qraRarsd Surface

CEIEG] 3 units vertical pelton

NGEGES 3 Nos.

IARAT 2 Nos, three phase 11/132 kv

-g:\q-ﬁq-q—rr CIEGH 2.5 Km, 132 kv, Single circuit to Loop In Loop Out Substation

FaqIaeH Icared (Afq (rArTa) 2082
Feasibility Study 9T Detail Engineering Design:

» Hydrology #rema, fa=qa Teetor, dmifde dea, Exploratory Drilling & Insitu Testing, Topographical Survey

TRMAAHT HTdee Afed Hydro Consult Engineering AT ATaTsT=TT Detailed Feasibility Study I#a=T TRTZUeHT
L

> URTFIS TIHT ATATSTATH] AT TAT AT TETRT AAATHT ATNT AEATTHT ATTHT BTSST UIS SISSAMTANF TLeh

Due Diligence Analysis (DDA) &1 ATIRHT ATATSIATH EHI [0 LTI TRTHHT ATCHTA  ATEITHT
Consortium Bank T AT Jade Consult Pvt. Ltd aTa SATATSIATERT He&d AT (HII 9% T+w=T 1S Due
Diligence Analysis (DDA; Cost & Technical) ¥~ T TRTE Gl ATIRAT ATATSIATH AT FHT TS
TTSUHTHT ATHTSTHTET BTl Site condition T HRUTT FTfaeheb! Design BT TN FIAAT G THAATS AT
T Consortium Bank T 97 srHIT# 9 Clean Energy Consultancy Pvt. Ltd. aTe STITSTHTT Supplementary
Due Diligence Analysis (SDDA) IHT TFI= TRTE ATET ATITTHT ATATTATRT AT AL T AT faira
SAALATIAHT TBAT NS TSR 3 |

> aifawar EPC&F Model AT 3aTeAT fHHUrbr «fiT q@R arfeuesl Basic Design Report ®T% #Ta9de

afeATSI / srEmata® T 8T Hydro Tunneling & Research Pvt. Ltd. @8 sTsi=TeT Detail Engineering Design,
Construction Drawings & During Construction Supervision Support & &TH TRTSTH S |
HTATSTHTRT ITaeT3 g Foundation Level & et ¥ &l TITiE et g A= [eRiter Tl ATRT Ik TITehT
ARTIYF A7a9 Geophysical Method aT@ I¥I=T I ART Design Consultant a1 YT I¥hTE THITTH
Geophysical Research & Consultancy Service (P) Ltd. ATRd I¥I= TRTg UTARETIH [AHIIT 1A SATqH =0T
QT |
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3 FHAR AE e
> TSR Powerhouse Wk T&ehT THBTT foTectTehl STHAMATAHT AR HET Permanent Project

Camp (Residence Block, Office Block, Kitchen & Dining Block, Guest House Block and Guard House Block)
T Fre@ et f=r 7,97, ¥ arAreredT .91, fed Tunnel Construction Site |T it q d4T afge

ETHT X /% TSR] FHHAT ATATT e (AHIT TFI 95 FANTHT AT b S |
»  SATITSIATRT Headworks &T3HT T3l Camp (AT T I @Il el aHITTH Ta9ded H1 THT AT
T FROTHT T G |

¥, ST @R AT a2

> TSI ATHT AT F ATIRTIT ST GE ATehebl 3 |

> fafag wifafus qar gemafas FRUETE FEOEET AT @08 TH AR TR T FEATRT qOT
LA Teahl el T gr.fa. ¥ f@wdt it g1, fa. &1 9reHr @die TRuEr @ | a9 Afdich qa9g
HATHHT FIIT AT GG T T el STHIEE HFIAeh] FoaTeleh /ST ATHHT THT GeE TRTH E
| I STTEE FFIATA ATRAT ATHATTHT TART T T FHFAAT AT chl SATHT ATHATT IRTIA 9T Alecehl
THHF TRTSTH G |

> ATATSTAT GART T a7 &bl ARhT WTTHAD] ST ST THY AU FLBRATS ATATTATRT AT S,
3. T Iol@ T FHITH a9 &7 G FIMSURT ¥.%3 §a A T FFIAIT GG TN J9Ted ALhILehT
ATHHAT WA ST FHd Tl 5 |

> HTQ, faf¥T=T Construction site T Temporary Contractor's Camp, Storage, Muck disposal =I3T1dd ATATSTAT
faToT eraferert ST ATG9TF IGURT THMES fAoTHT TR ATATAATRT HTHATS (FE=aT [GSUehT & |

Y. e
»  ATASTATH e8dad, ard, Fﬂ'ﬂ‘d"ﬁ@% Main Project Camp, Transmission Line SubstationWTﬁ‘ﬁﬂ'ﬁﬁ
faTor 92 TR &0 T (A= $Red B |
> fgwit grar aif atfaesar fesrg=aT 4 919 Bailey Bridge T T@4T TRTHTHT Site Condition STHITTH 3 72T
I (Bailey Bridge) T &1 FFIwT 9 =ATel SR 3|
> SATITSTHTHT qehTdl AT I HE FXAAT (AT argehert =T (AT qeaed] wrHes grated faamrare
HﬁﬁﬁTWﬁ/WorkOrderlssueﬂﬁmwmﬁl

% YRASTE ramaeid Qe (1.E.E.) T9T HTb! qrTiee Suianie:
» TSRl Construction Model/Design d9IT Catchment Area FIMIT AT T Tifaedr demad TFF(Q"cﬁ

AT IRIFTE ATATERIg GE0 (1.E.E.) @Ts |edT T f@wi R o.f9. 397 % =mdigs IRiE
ATATARI TET (U.1LE.E.) IiTaa ehd AU g |

» HEd U.LE.E. 9T 3@ TIRT SHINTH SATATSTATHT AT ATaTF 5 el 93,43 89 ST HeJ a7 &7 (97
O ¥ %3 EFaY ST IUANT T 9T a9 &7 T 97 T@es Hard HSIT D AN T qIhR 7T
qRTEETE AAT foTg AfeepteT T THT eI Hdbeh 3 |

> T A AT FAT HSA TR TEE%eh! GET AT TITA AR FIeTS TRTTHT STRITHT FETII T 4
FYHF BTHATE FHA TAI AXHRT [HUIATS THA HTATIITAT ANTTH |

> AT YA SET AT oA A (e ATHISTE TAraiaes qoereld T8 A HaHr
ATATSTAT TATIAT &7 (@l FTecATeh! FSTT ARl a8T H. & T &, ATATRIAT SRR FeT 7. 9
FAT THBT [STecATehT TeRATH ITSATABTRT ST A, 3 TR T2 [STedATehl ANRATART / TS ATTABTRT T
FIATAT Aied oY (b1 v &l ¥ T2 ST FTATATE T TeehTd §a HTUH B |

Fiscal Year 2080/81 A
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AT, ATATSIATERT IR ATSH ST GIURT TN AT FST . ¥ A=qTcTepl THATET ST
T ATTVTF FEhd T3 ATTH G |

> e Afafeh fafae awemr waem et ud @9/ 99T/ 99E 99 GEhr T8 [t R 9w
ATHITF IR A AT FTHEE THA ToATAT §a ATTHT S |.

> ATATSTATH AT 99 ATITF TRMET @R T/ AISTHT (o T97 A1 97 fata= st qar ded1
FHT HAT TRTS AcHTA T [afae ATHTNSTE HTUES AaLATIT ATATTH] TTHRITHT FFIATH] Foaredd A1
A FHHR Fbl, ATATSIATH] SFATIE RUsTeefad HT Higa=Tst 9w, agve gfsaiar A7 gfaq q9rer qar
T JTAed ATATSTATHT A HAEEHT ATTHT THAT T FoATAT e TUH G |

9, EPC&F Contract & Settlement:
> TS H&I F3=T EPC&F Model AT fAHTUTRT ATRT favTaAT =1a= RSN Chongqing, China f&ad

Chongging Water Turbine Works (CWTW) T STkl F&hHIAT RIAT HETATS o ad o= fafaer wrorer
FTATAATHAT ATIT TABHT HRI IAEEHTD] TR S @IS AU HIT SOrerehl TATHA AT
FEIATET fTHTO7 GERIAT T Design & Built, BOQ Model AT ATATSTHT AT SR8 35|

> Ih AN FFIA ATASATH [9%qd ead= T 997 TH Basic Design Report ¥T6d TR, Ith
FFIATATS [TT™ ZAT (. AT Work to Proceed THT Issue TTRUHT ATFITHT 092, &I [SEFR AigATa @
=AETE % FUH BRIAT Fa2 Fq THAGF Afvere Aleh g7 T FRI EPC Contractor Site Mobilize
T AHT AR IGUPT, TERTAT T THIAHT AATHT FHIHT SALHT Exchange Rate TR
TAHT SGHT AT AT FH TET T &1 {6 9 ST TEehT ATIAHT farae PRUEE a7 I FFIATET farge=
TRUMET AR 5 AT FHAT AR TH I FTHT T GoaATel T q=F AT ATAATHT FEehrd T
oG Taohl a9l (AUl |

c. faftwer FegRT
> STATSHTHT Civil Construction TFa=dT T4 2T e AT 2T2ST Frea a1 T.fe o T4 sTeeeel & |

> ATATSTATRT Headworks, Settling Basin, Tunnel, Shafts, Powerhouse, Switchyard, Tailrace & LILO
Construction ST Civil Construction TFI=dT 1T T==Ted HTEH T |

» AT Fafae ST 0T F1 Zq AT ST J T3 el AT FHT THIAHT HFIAIH Board of
Director/Project Manager/Employer's Representative/Residential Engineer P FATSTHAHT  ATATSAT
fTaToT ST geae WRIER A FHARIES ddT Contractor THAH! IUTCAfaaT fHHTIT FHIHET Status
Update Meeting SI&1 TR a1 & |

> PRMAT HETARIET AHTHT HRI ATATSTAT (AT GRRIATHT Jool@ WU el ATehier Hor Jramfr
TATEAR A ATCRT F¥ag AT [~ SRHT FARA GaT ATATSTATR] AT ATIIAF GSH Factory Cost Ifd
fopedl .99,/ 4 0 ¥ [T 9l feTeX #9300 / 00 Weal dEl & TTHT del & ATI [SoTel AT SATTHT TATT &
B Site Verified Quantity T Hedl FHFIAT TTHTAT T AATT T 3 |

> TS (T AT A A AR ST A9TE, e JUT (AT GEATESHT WUl d¥eidehl AT,
feser, 75, AR I9R, faohias qare o fafa= fAwmor AAmimT SUer SarT= qeadigd amass
ATATSTAT FAHTITRT FraeTs ATy AMfe TQrsd 9 AUt (AT HrI-Ials Hiqad dAFTAT oI
ATHEI @ T HTHeRT TETURT ATRHT THA AL B ATl AH Tl T I TS
ATTHT |

> ATATSIATET ETaaqvHeb! [afael g a1 Traedl fqar I IqTT FT Progress Status Report #T F&(d

RT3 |

A Fiscal Year 2080/81
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Q. FAFRABITH qIT B

> ATASTATERT MIV, Turbine, Governor, SCADA @I eI EM Equipment &%l Procurement, Transportation,
Erection RTIAHT &1 Global Hydro Energy GMBH, Austria 94T Generator, Transformer, Control Panel
TR Equipment &%eT Procurement, Transportation, Erection @¥TTIdeRT T8 3Tk ¥R Subsidiary
Company &I ¥THT T&h GH Energy Private Limited, India < TREe g |

> ATATSIATRT (AT GRTfaert ATaRYT Ara9dqed EM Equipment WX Earthing Materials, EOT Crane, Circuit
Breaker, Power Transformer, Generators, CTPT, LILO Equipments «IITTId <kl Indian Scope T 9T Turbine
& Accessories, MIV, Governers, SCADA <ITIdkl Euro Scope <l ATTHIT FTHRIES ATSEHT
AT et B |

» A9 faEd IgeRRoTeRl FAT (AR SHITH Substation T DTPC Equipment @RI& T4 O+ HUHT §aT AT &l
JeRAT 9T& TRTHT G | AT, ATiaeheT EM contract AT ST 9T STwaT LILO Substation =T Location T
Structure T TfEadT HUhT b1 ITh FTATITERT AT ATTITH g—lr Additional Tower Material & Equipments
TAT Generator FI Stability T ATNT EM Consultant &7 1T FHITTH ATfEEHT Agreement HUHT ATEE I
Redundant Cooler THT @& ekl ATNT SAAEITIAS GT Hclgqlcb\l SATNT ATfaeherT Supplier company &1
AR TMEh G|

> AT EM Equipment Installation &1 &1 eATEH SREH 3 |

0. FTESIHFH T+ HIA:

» Gates & accessories: HATATSATERT ATNT ATTITE Gates & accessories FI Procurement, Transportation,
Installation =T HTd CBMEW (India) Pvt. Ltd. & TRIEHI & | ATATSIATR] AN ATa99F Gates &
Accessories e H{id QY FqTd ITATIET Site Delivery HhehT Sl AT Tl ATHTT ATI H AT T8I

B | Headworks Gates T Embedded Parts Installation T sTH THT &HTEH S8 B |
» Procurement of Sheet Steel Plates: HTATSTATH ATRT ATA9TE Penstock Pipe Fabrication I AT

ATTITF I FF 1700MT Sheet Steel Plates Jindal Steel & Power Ltd., India SIT& LC HTHT ATATT =T Site
Delivery 5T% Penstock Pipe Rolling #R&ehT & | 9TFHT E350 Grade Sheet Steel Plates T planning TTRTsTHT
Steel Plates IFa¥dT 97 Study & ST HHHAT E350 97aT E450 Grade T Steel Plates %7 Quality TTHT &+

T Total Quantity THT T SFGURTeT ATET THITTH Gfd MT US$805/- AT ELIE TRTHT 3|
> Penstock Pipe Fabrication & Erection: HATATSTATRT Penstock Pipe Fabrication & Erection =T HT

Cream-KHS JV o TRT&®T B, | ATATSIATR] ATNT Ta9TH Penstock Pipe, Bifurcation/Trifurcation <TITTI kT
Fabrication & Erection TFwT T3 &HTIH Ul & | Penstock Pipe Fabrication Fl BT 5 FTATT BTH

qrI Hhehl G AT H¥F K0 I Penstock Pipe Erection THd TqhF T |
> Steel Lining Works: 3 ATSTATHT Head Works Area &l Steel Lining Works, Penstock Pipe Fabrication &

Erection Il &1 Cream-KHS JV & I¥I~ T | HT&, ARl Head Works Area &l &1
ATAITF Gate Valves GTHT AT Regent Hitech Pvt. Ltd. India 9T¢ LC HThd @4E T Site Installation
THT HHH |

99. J9RI AT
» Construction Power: ATASATH] HE&I A=A [AATTHT 0T maead &g 9o fFfa 33 Kv
ConstructionPowerFl'H'i'UTW'r%ﬁav"lﬁﬂwrﬂﬂ'sr’%iwilcddHl“ﬂ'ﬁ_cr&usﬂ%ct;lﬁl
»  Feasibility & IEE Study: TR ATeHH! Feasibility Study T4T TRFETE ATaAT@axeiid A3 (LE.E.) Wlhd

Fiscal Year 2080/81 A
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S TIT JARY 159 ATHIT T FHA IT T BN D ST JITerT AT faed faerd fasmT
AT I GYHAT TATAR Y FAIITHT T8 S |
> Loop In Loop Out (LILO)Sub-Station:
e IATATSIATER 4R b, T, ATHI TR ATEH FATSH T AGHAT AURT Grid Connection Agreement T
TG T ATATSTAT &7 AfSAp Hiea .Y (6.7, T AT @bt TAeReviv mSurfersr aer «. 3 feaq
[ HETATTHT LILO Sub-Station [FATIT T T=aTg-~AR@RIT THRU ATSTHT SATSAH AT AT {2

® YIieuraTe Hihd 9 Updated Grid Connection Agreement FFIwT TRTHT 3 |
LILO Substation T fA#or TF:[CI_:T 2 92T Deadend Tower [HHTUTERT AT STae @ ATHRITES Site Delivery

2

ATl T 9 Tower Procurement & Erection TE+4T &1 Unique Hydro & Electric Pvt. Ltd. o TR

gl
e ATATSIATHI Switchyard 3@ LILO Substation &I Transmission Line &I ATNT Ta9dE Tower,

Conductor & Accessories &I Design, Procurement & Transportation FEAT F Royal Construction

Company Pvt. Ltd. o TTRZ&! & |
e LILO Substation #T Civil Works STATSTHTT |1k AT %+ High Himalaya Hydro Construction

Pvt. Ltd. T S1faeFHT ST GRIAT HT Mobilization aTId THHS § (TF) FI€ &7 Aled Extended
work Volume T FTHT f&@ra T TR {70 eRIAr T F1 le T@T3Ua 3 | LILO Substation T

Civil construction 3TvT¥ SRITHT T8 H! B |
e LILO Substation @RI HATATSTAT &TAT =T ATAYTH TITASEHT (e [THTIT T9T Protection T HTIEE

T YT FHIEEETE THT TRISUH 3 |
> SN AT TR AT AT GIEL TR AT ATTAF ATBT9T THES @IS A TRTR] 3 |

qR. ATAISTATER! AT Safer TET AR AT

T ATATSTATH] AHAFH [0 BTeg! Wbl G21 [, aTe TF ATATSIATR AHIHA, A=A, faa
Gog [T GERTAT, ST GRS, THITER] FTAES GHI~T TTERT ATASTATH 093 ITd =T AT 1S
ATIR A F1al [GTqFAeh] FEATh U AFIT 9T 1T TH FFIAT (eI T AT aeHT bl
T . AT T T TUHT o5k AT 9T BT G T I<h GLATH SR Rl araa ferwepn
THEH A ATTHT FTREeAd HT TH HFIAMT AT T 9 ATASTATRT Pre Construction I¥awl
FTI 9% TRUHHT TATTART [afae Tiaraeh, TeMAAE TAT A HROTA THT ATATSTHATERT (AT rater
AT AT T TG TN HERT el SARTAEEATE AT TIST] |

o TTfachehl TIhd ATS.3.3. THITTH ATATSIHATH] ARSI, eSadd, ToF AN, AT AN, I, TN
AT FRIT Infrastructure TRTATHET HET FIAAT (THIURT AT ATAEAH T AR a7 &7 (97 I
ST YT qT Ik &T9HT Tl ¥ Falq-Hal ATHITHT AN 093 AT BIATT 3 I 7 fazrd

faamT grRa TrEaferd MeEsar T=TaR TR |
® USR] HIAHAT AMHTRT ety AT o FHTT TFa= T A3 T qoblell AaedraT fafa=

el qar faaef (AT FFI=Tesd T ATASTHTR! (AT a1 J=ard ST TRUHHET Chongqing
China f¥Id Chongging Water Turbine Company (CWTW) & EPC&F Model HT HATATSIATH Hed
AT ATTHT ATNT Contract THITTH I<h [FHII FFIATATS Afed! FRUMHT G513 T THH FHTEHT
TAT ¥¥,00 399/~ A Ih TSB! .Y Ifqerae g fafeud &2 ud dieba /i a9d qHRed gok
4,00 000 /- FRTETH] ThH FlEd THAT T.%,¥3 YUY, 3¥5 /- (AT B RIS ATANAT ATG T2I &R
fa T srg=nfera FaTell F4AT A) I FEIAICATE THH TSGUHTHT ITh (HIIT FFIATA ATATSTHTRT
fareqa eTeara= T TeT TN Basic Design Report TTET €T, Ith FFIAIEATS (ATed ST (1. ATE Work
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to Proceed HHT Issue TRUH ATLATAT 309%, fedFeR HigATe@ =AeTe & AUH BRAT FaL Hid
THIGE AT Il &7 THehehT HIRIT EPC Contractor Site Mobilize & THI A= If@Uep!, TFHTAT

TTRTehT qHAPT TAATHT AT SAYHT Exchange Rate ATCATIT TTHT TGl AT AT 7 TET & 2T (e
T 7 TEHhl ATAHE [aidd FRUEST el Ik HF-IE [dfd = SRUAT PR T Contract
Termination AT |

e Jifaekel EPC&F Contract Terminate TI'F{'Q T ATATSTATRT [TATIT BOQ Model HT T ITHebT AATHT
afger F geaTe TESTTHT e HH THH J&Td T High Himalaya Hydro Construction Pvt. Ltd. ¥ 2099 d1e
HGTHAT Civil Construction TFIFAT TFEARTAT LT ATATSTATERT JTFTPT [HHTIT HIT TATE TTH |

o ATAISHTHRI I FAAIHI HHAT Aliabal EPC&F Contractor, CWTW o <&l Basic Design Report &I
ATITIHAT &7 FeTTa=ehr AT faara faeprer faemT AT d sATTare! AMfashal IEE @ Update I 2094
ATAHT &7 FeTad Fiecehl TTRIART AT TITA FRBRAT TATAR TRURIHT Tl FaLATHT TR
PHRIAT HETHN AqIT AT [diqel R 005 AT 515 93 Td AT BN SR FARTHT AT AT

AIHRATE Tl HUH |
o ATATSIATH] HE FIFAAEE T TP THAD! SIATHT T HUDT FaT TUTel FIHBH Wk faar

ATATSTATRT HET FEAAT AT T AfHed TUHT GRPRI ST YRR AT IS+ fardes draeaes
JEITEE g AT G T 306 ATA HTE9T § T ATASATH] T Tunnel Excavation &1 First Blast
feuern | @rafs mfatas ateed A= B THST ATSAT AT ATATSTAT EHT FART FFIATRT FoaTeass a7

FHAR TGS FTEITIAD] ATHIT (75 qoebTel T (A7 T HTHATS, (AT AMES TSTZTHT |
o IATATSHT (HHTIT TFRTAT LT F1F F=TE TRTHT THIAT Fuel, Rebar, Steel, Copper FITH ATHTATEEHT

HUHT ATATITT HeA AR FRI Rebar T4T Diesel %1 THHET Compensation {1 arHITsTH fa= TRwaT | (
ATATSTATRT [THIOT GERTAT T THAAT FGEhT AR TR He BT a8 &84 /L0 TTHHT Ih HeaHT
femaw gig &% ufd fohell $.993 /- TFT TR T ATTHAT &.95 /L0 Ui {1, T Teeht fgterert Teawy ufe
AT THT Alg AT TTT eTex 2 ATk 5,94 R FFT TIHT HROT ATIR1eT (AT ATHIIAT 0D HeAdlg
FHTATST TRIET T2 qaeh TATAR Tg ATTH TFAGHT (419~ SRITH] SARA Gal doaATdd FH{qeT 0T
ATATSTATRT AT ATALTF B Factory Cost Tfdl [ehaT %99,/ 4 0 ¥ fesie yie fefex .930 /00 w1 o(al &
AT TG & ATI (Sl AT SATTHT TANT B SSH! Site Verified Quantity T Hed FHFITel STHTAT T
THT |

® @il GraT HITY ATfaehe! feSiTg=HT 4 a9 Bailey Bridge T Ha¥4T TXTHMAT Site Condition THITH 3 a1
I (Bailey Bridge) fHHTOT T4 |

& TSI (U] HH IS TG¢ WAl A9 &l Geological Condition &T FRIT ATfaher BOQ HT I
HU "=l Headworks excavation & Protection (Flood Wall), Tunnel Excavation, Finishing, Powerhouse Gl
Slope excavation & protection, powerhouse %! ATITT Flood Wall protection <IN TTATHT qifaereT estimation

{31 ¢l Volume aﬁrac‘rwjr Eicpeall
o TR ATHTSIHTS Geological Condition Poor T SRUT ATATSTATH Tunnel Excavation @l SRITHT

BUEEZI] ATHTA TTfeT w1 Brdera] Support Cost T, TTET FHRUT Tunnel Breakthrough qifaeaT ATHTH
T 2T Ha 9.4 T f&edT AUl ATiaeheb! (AT qTew! THT Frel THITTH fedl g TUH g |

o JIAHAT ATASATEATE Jeafad fagaars = fawit ¥ Tear=ar Sren feqamad Al awuitsTd ATaTSTHIR!
HHAT Ud AT ATHIA TUHAT AT Connection Agreement @Ts FLTTE TR SATATSIATETE e 3.4
fe.f7. aRepT PreRmTaT €3 T Khimti Garjyang TN ATSTAT STATSAT F LILO Substation fHHATIT 1
Connection TRTSA TT ATfdehel Connection Agreement FME ITRUbTS FNTHHT SFLAT THTH! LILO
Substation @T Civil 4T Land Procurement Cost T8 Elcﬁ ‘ﬂ"@ﬁ |
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e ATATSATHI Electromechanical Equipment Supplyaﬁ AT Wﬂﬁiﬁ ATATSIAT BTTHTHERT TSh bl
AT ifad [FHATT T8 AT TTehl BRI Heavy Equipment (Generators & Accessories)
Transportation T ATNT FAHTefT, ATATHTLT TAT f@w=IT GIATHT Diversion AT ITa<aT, fafa=T srgaT

ATTAUeRT Fgeh THT HHT T Tl |
o T TS AIEHTHT TTHT ATET AT UTETeh! HIX ETHT ATATSTHATAT Ui TRl | Tl T HRIT ESaFRIH! Right

Bank HT T 3T Ufel fa=Iureht AT Afaehebl Design AT Socid F9UH HUAT 91 Landslide Expert
T T FHINTH Ik &9 Design Modification T Flood Wall fFRTUT 377 92T | TTET 1R ATHTSTAERT

ATfaereh! Construction Schedule FHA U FLaHT |
o ATATSTAT [FATUTHT FHHHAT ATATSIAT &TH T SAWMEE BT H=T del GeIg T GLebl, FITHAT ATHA

T ART ATATSTHATRT ATAISTE ITRNIE TAT JEARY U FeaTHAT TH=d] @ FHAHT 15 TUH B
| |1, ATATSTATRT (AT erafyr AT S AT ISTATeRT Temad, SsatiaiedT, JTarand, Sea=, Jarsl qra,

JeIT el ST G T qhg TTHT |
o STTITSIATEH! RIS AT TAT BT (053 TS 99 ) T TTHT @ (TehT, HITSTH I d) T Afere
faor TUHe THINH Wl B |
Project Cost Revision and Cumulative Progress up to May end 2025 Amount NPR Crore
Budget as Actual expense Till Updated Increment Remaining
Headings per Initial . May. 31, 2025 Project cost as | SLA Vs.SDDA Budget
SLA (including advance) per SDDA (C-A) ((o3]:))
(G)) (B) (9}
1 Preliminary Works 16.00 16.00 16.00 - =
2 Civil Works 463.25 536.43 550.07 86.82 13.64
3 Hydromechanical Works 56.27 48.65 56.14 (0.13) 7.49
4  Electromechanical Works 118.34 115.87 118.39 0.05 2.52
5 Transmission Line 15.43 6.14 14.59 (0.85) 8.44
6 Office Building Including
Camp Facilities 10.50 12.38 12.29 1.79 (0.09)
7  Infrastructure/ Access
Road/ Bridge 24.03 28.22 28.25 4.22 0.03
8 Land Purchase and
Development 17.50 18.93 18.85 1.35 (0.08)
9  Vehicles 5.80 5.13 5.80 - 0.67
10 General and Mobilization 13.79 15.93 13.79 _ (2.15)
Project Supervision and
11 Management 27.00 44.05 49.97 22.97 5.92
12 Insurance 5.47 0.50 5.47 - 4.97
Miscellaneous and
13 Contingencies 3% of total = = 17.80 17.80 17.80
base cost
Total Cost Without IDC 773.38 848.24 907.41 134.03 59.17
14 Interest During
Construction(IDC) 91.28 102.69 151.43 60.14 48.74
Grand Total 864.66 950.93 1,058.84 194.18 107.91
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93, SATAISTAT! o SEaeaTI GFg:

» T ATATSATR] TRIFAE B AN i T 5% ¥ B ATASTATR] AN AT bl ThH A (g
AT (Syndicated Loan Agreement) TTIHT &eF . T el W =T AT dT ThEeATE TETaTAABT
HS THH T ¥, ¥0 FRIE SUAT ALY AT WUTe TUR Ura] GFIHT #.899.90 e fog AlhTaT @ | THH
Afafeeh ATATSTATERT AT 1 (AR F=aTeAel ATNT TSl TITHIT aTfaeaT qaT aaTeTRoTHT ST T
ARTHT IPO TohH ¥ &% IS TUATHN 5O FIATAA & AT % YR.50 FIE loan against PO TAT & Q4 FIS
SRTFIRT Ad-hoc loan THT T TTHAT & S54. KO TS TAAT Holl [eTUehT 3 |

» I FHA A7 BEIAT AT ATATSTATESHT FHA AT LT, FHFIT (AT TRt fgwir { .fa. .

geological condition, time extension, design change as per site condition, landslide, flood, lilo substation
construction TRTATHT [afqd FRU T&T ATATSTATH! ATdbeh] ANTT G=HT (g g1 IRGUR THRGHT
consortium meeting AT J&T IEUHHT consortium bank o HATATSATH ARTT Tod AH! logical TTHT
supplementary DDA T STHTRHT 97 ol JTeled TRTSaT ShgsHl TR TR 3 |

q¥, FHEK FTSAIT:
> FHFEIATR] FIHFN] A& Ud FBAFN] THEH] TTHT 2T FO AT ATATH Tae HUHT B | FFIAT/ ATATSATRT
farirar T TeTraies AaeqIa 7 SA1a FATAA TRE HUh! @ T TTiaies Faearad =i ITHS A
TTeRE AU B | %, fawiT R 9.9, 91. %7 Resident Engineer T T 3. T Yfad FqTeT 61 TUHT T I

3. HIETI qeel’g Employer's Representative CARE R EIRI ﬁi‘{Q"&ﬁ By

> FHEIHAT/ ATATATATS, ATFITE I Fifateres 91 Femataes wH=my, fauasra fas fadrosres awaterd faania
THEH! (ARTREHAT AT FTE [T AR FHFIIeh! SATLATIA (aeh T TRUH B |

> HEIHT/ ATATSTATHT IR YTfatass qar gemaiae wH=ATesd! Accidental T4 Medical Insurance I
TRTRT |

» FHEAMA] FART FHARIGEH FaT adr MR T, Fad T9 aaas [auaa FFarel @ied
FHAT T [ATAATEA ATAR HALATTAA ATALAE HTd THTEA T T B, |

Y. FATYX A TSI
> HEIAT/ ATATSTATHT BT TR THITSTHET FAT ATIAEE oaATATHT I8ehl S | ATATSTATRT AT AT %

I T FAT IS @IS T / ATSTHT [l TeRATHT 3 |

e N N

1 SUV (NISSAN X-TRAIL) 1 Corporate Office

2 4WH SUV (Mahindra Bolero) 1 Site Office

3 Double Cab Pickup (Mahindra Scorpio) 1 1 Site Office

4 Double Cab Pickup (Mahindra Bolero) 1 4 Site Office

5 4WH Bachkoe (JCB) 1 1 Site Office

6 Hydraulic Tractor (New Holland) 1 0 Site Office

7 Motorbike 3 0 1 in Corporate and 2 in Site Office
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1%, T FPIARAT T T
T FHFA @RI X STAdId ATATSTATR AqTh (A FFAeed Ha aul T @ | (@REr

rad[ faazor faxira fqaRoraT Ioor@ MRUH! & 1)

.
q ¥R TH TIATE TH FFATC AT T AT SART g2 o ST @Terar 4.6 H.T.
FHEAT 9. SHATH T @Al TATTLd ATASTATRT AL FTAT T3 I T Feasibility
Study #T FTH SREH G | AU GFR a9 HATATATE ATATSTATRT FTHT T
HETATI RIS TAT ATATARINT THTE HATFAR] HHAT TEHITRT THATHT 6l B,
| T, I FFIAT G fSTeetTel (1w ART £ o gurehTefl @Ierar 58 F 4T,
SHATEH! JEATa gaehell 3 T TAfa=[q ATATSTATR] FAET0T STTATT T FTAepT ATHT
fore forebrar FraTAT 9ameR RO & | ETaw i T8 wHiae 5.5.90 #RIE
T TR |
farzraT fafaer gemafas qar wfafus FfeAreer Fror a9 frqeq gt fa. @7 T
R fawr T A e Y AT =T TE ST @R T AH (b gal ATATSAATD] AT ATALAF TUHT AT
fafqer FRUC FFAHAPT AHAT @OE T AGFUHT SEEATE BEAE IO
AT Yol fawdl Tl 9r.fe. &1 9\ Er S0 @9g RS ) @Taava T a9
FETA %% 0% FHIS AN T G |
3 fouew o e fereramer fafarer weTrarfsres dem wifatees isATget BRor 7@ frqed geit fef. i raar
Y AT =T TGN ST @R T A (b gal ATATSTATD] AT ATALAF TUHT AT
fafqer FRUC FFAHAPT AEAT @OT T AGFUHT SEEATE FEAE IO
AT Teehl [0 TIT 91.f. %1 ATHAT S @908 TS G BTaaF H T T8
FHA 5,349 FUS AN THT G |
¥ T R TR FEA TATAHT ITATG Foll AT AT A=aItad aeaAr fafes T Igeder T
AUHT T FFEIAT [T GRS (G IhT ATNT T AP ARHRATAT FTTGEHT
AT TS ETHTHT THATHT TEH G | ETAGFAH] TF FFAA &.0.Y S M
TR T |
L T g e FereeTomTer FSTeeTabl 3Tt T T 8% a7 Jol STt fToie ¥0.00 .41 &1
TART QAT .19 AT, | STATEHHT T BEATA 3.4 % HRIS AT b S |
& W S T . QAT (STeeTehT TATZHTE 0 T &8 a7 FTgerg @ICATHT (AT Afes =TT e
30.00 ¥ 3T F[ ATFTF @Il .19 AT| FTATFHAT TH FFAA .04 FRIS AT
W T |

99, FFIAY/ AT THE AT A

»  FHEA A9, 050 /59 3@ faftaa faa=uerg Nepal Financial Reporting Standards (NFRS)  9gfd gRRT
AGTHIA AT TRUH G |

»  ATITSTAT (0T T AT HAAT HUHT /g [H0 T9T G=arad @ 9 ARl T a1l el THAATS
AT fae aTer aMfacaT AfauHt & | Rt &7 aiehl THHETS FFIAIH] S /oG FaTeeh! ATAHT
HRTHAT T TR G |

»  FEAMT AR ATIq GYe T T AT ATAAEF BT Aied FATATH] q¥H T TS HUH
STARYHTE ST AT THH qelesd ATHHT ATHAR TRAPUF! 3 A (e FRuEeT T8 qT3T T
AU AR THHATS (AR A TTEAT AMGTHT G |

> FEIAET/ ATATTATR] A1.9. 2050 /059 T ATHIT TAT AT (e (a0 TG AT Felv TTH 3 |
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5. FSATAEH QAT T AT AR, STATHIT THEHT:

> FeAIaE QAfT a9 Fw [t saatata

® HIIHTHT BT & STHATH] ool FIH(T TEHh! & | GoeATeAh (bl ASHHT 7T FUHHIcThT FATT,
T, [ adHIE U8 99 F=A1a% a7 [asesdls ATaedehdl SHITTH ATH- T TRUH g |

o HFIHIHT 3k HTd e Figd ATATSTAT (AT 1 (AT GoeTereb] AT ATl AETHT
TSR i1 [ Frar &S, 47 9¥a q@1gY uIve ¥ =01 Afqa fafas Jaag qor A1 SAe $uia 98
afara T T FEIATRT ATTATIH T TET TUHT G | eI Aiafaer Teer (i qar wrdesars
AT T FoATAP AATTHT TSHATE ATHTET TR TRTHT 3 |

o FIIHTH! ATANE @l ATTHT AT KATT TAT @ FHIURIUIET AT 2T 9T FETGR ST
FTFaTey feguert @ | ATATSTHTRT ATALAFAT ATAR 70 AT TIT ITATATT TS TIE Frar=ag+=T
AT 3 |

> qtwfaer dar giaar ardr faawo

® FHTIHIh! I qVeh! ATk AT AT [T T THITH FFEIATHT FIAHT ALAETATS 2094, TeAag
AT F.3,40,000 /- JUAH TRIIS ATTHT T | T FFIATHT BB AAETATS Teb a7 SUV, T
HATAE T 57 STA TRTTHT G |

o FHEIHI/ ATATSIATH] ATAITHAT THITH Bl I FFIe T AT Afv=ra sl aeaaaer aii
afafaer & qarfaer ar o= atfedy eafders s T A fore Hr T g 1 2T Arhrerr A
Tl TR T BT G=aATeteh T AS[T HTebT T ATAITHAT AR AT 39 TETGE TS TR TTH B |

® HIHTH] qou(ceh HIH(CThl & a1qd HTARRT AALTATS Uil 956 < Hiad %.5,000/- T q=
FoeTeTeh, BT Grerd 9T ATTLABAT STHISTH ATHAT SRGAESATS Ui 5% %.4,000/ - Iqded
RIS IRUHT G |

o T AT ATATTRT AGTATS A ST ATeeh o+ Fraa aguet & |

o FTIAIH! HTH ATATTAT SIAAT THUTAT TS FFIATH! ATTF FATAT TAT 1T a1 [arTaqTaeT,
09y T FHATY FTEH fafTaqTaell 00 THITTH FFIAIHT Goarde qaT M= s it s
FATAREEATS T Hiad [ . Y000 /- T e qAT FHI AT ITeAed TRISH TUHT F | 19,
HATATSTATR] AATILAE FHTIHT AT THI T{ar A AThcdasalls TH FFIATR] AaALATTAH] (A0
FHITTHR! AT ITA TRIS TKTH! |

9R. AT FTHRT TR (ST q¥aT:

»  FEATR AT, 095 /09 FT TN TR FATA (HUMF T THINTH T FFIATHT Jearad v fqwor
FEAEEATS [ I ATl THH [q TIT ABTAT T QU Holl /Il THT TTh T 3¢9 (o5
FFIATHT B ST GoTbT 0% TR FAT €900 TXHI £§,00,000(FAE A1) fbaT @ATERE IR
qTasi{eh [T AT ATALTAE THAT IS TSTSTHT B |

> 9 He 33,00,000 fFAT AT ATATSTHTRT FATfAT SR TATHT AMTRTeeeTs dras qeaedr o
R0%3 FHITTH 33,00,000 AT TR THRTITT TAT ATSHTE T TAT Tl Tehl 33,00, 000 foaT 9T ey
FFIATERT FHHATE ¥, GFTTd TAT ATHIE AT BTTRT ATNT Y FITTT T TTeF TRTSIRIAT TEehT SATHFE o
ATRT 0 GFTLTT GaATS SATehl & ATTHT TehH T ATV AT (BT TAT ATSHTE T B |

>  SUREl FTASAE [TShIeTeRT AT Tl e (shret™ qar fashl Jeeaear anaar fed
fataesars Maeh TR @ 9 SR Jerqfasdr (Share Underwriter) HT AT ST 0TS HITh Tl
D | AT HEITHT Issuers Rating 35T T9Te fdfTa gl "[ICRANP-IR] BB-" € W&TH Tl B | el HEq-Tehl
forirar atfred &= T eTHATAT F9d JIEH Tedl (Moderate risk of default regarding timely service of
financial obligations)m |
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>

IR AT [TSRTeTHET AT faea Hoaa amERmeme 2059 Arsd 3 @rHa fagaas af<s
ST THT AT T FTATTT SATSHT 059 HIST I3 Tl (HaaA Zai TRISTH G |

[ o 12 W LG 2 s O O

Q. FHFEIAERT (AT fawir { STafasd ATASTTe! Main Construction Works TRTeT THT
qTferepT FarAT FFT= T |

A.F. 2053/ 053 AT FFIHETE FAATIRITATS $TAR (AEhTeT T |

ST FCATEH, TRV FEATwTc S ATATSAAT / FFIATEEHT AT e A |

I STATTI ATATSTATHT @IS T ATATSTAT AT / FH77 79 S0 |

THATAERS AT ATAYIF FIAEE TG T3 1 |

XX

gqre A9

FFIATH] TATIATHA TAGRG FFIAT T FFIATS GodATAd TS T ATATSTATEER (AT TAT FeATeA
AFTIT ANHT TAET/ ATTL TIH] AT e (Meay FedW [ATST g FHFIAIel Arebal qadr
SR HETAHTEaesHT A1 q9Ter fasra urferepeor, e faerar fawmr, & wemer, vem wearerg afed
AT [a9RT Ud FATATEs, ATATSTATER! Foll GERIATRl Aqcasal =1 am=ar o« o afeq fa<da
FFTITITAT TEATHT ebes, (AT Fraies, ST@raeiaTed qaade! WIATETAES, ATATAAT & T
AR GTTaferes AT TR BT AT TRV GBI, AT, N &t 1T T Afchewars
foreTy greaaTe fad =meg |

ST, AT SR/ ATHIh A2 aTs FFIAT ¥ FFIATR] ToaTeleh ATAfd Jiaq T@rs AT TeamT,
AT ¥ faearepl T 2T BaAsal =<h T4 TSIl ATMF QIR STHI AT T 4T qoeATelah
afafasr qaifusTieedrs afuw TETHAT @R T GoATa® ATHTAe Y& THT ATE Fiqaad /iy
FARA TR ATHIGAH] ATHT TEIT T |

T==TeAF AATTHRT TRTE

FOT JHE A=
FTART ALTET
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ERE(E]
FEIATRT AT.F. 050 /059 Bl F&Aad qIT arediae Jared faxira faa=or qon a@er Afais
ITgraEs

S

Peoples Energy Limited
Budget Vs Actual FY 2080.81

Amount in crore

FY 2080.81 FY 2080.81

Budgeted Actual

Capital and Liabilities

Share Capital 264.000 264.000 100%
Loan from Banks 442.146 501.403 113%
Payable Liabilities 20.000 48.451 242%
Total Capital and Liabilities(A) 726.146 813.853 112%
Investment in other Companies and Projects

Ghunsa Khola HEP 5.898 5.994

Khimti Agro Pvt. Ltd. 4.500 4.059

Peoples Agro Pvt. Ltd. 4.000 3.506

Balephi Energy Pvt. Ltd. = 3.000

Multi Energy Development Co. Pvt. Ltd. = 0.500

Nepal Power Exchange Ltd. 0.500 0.500

Total Investment in other Companies and Projects(1) 14.898 17.558 118%
Project Cost

Preliminary Works 16.970 16.998 100%
Land Purchase and Development 16.535 17.578 106%
Project Supervision & Management 1 35.751 36.129 101%
Office Building including Camp Facilities 13.097 11.761 90%
Vehicle 7.171 4.419 62%
General and Mobilization 3.490 1.980 57%
Civil Works 352.079 360.350 102%
Hydromechanical Works 32.115 39.061 122%
Electromechanical Works 80.499 79.581 99%
Transmission Line 7.787 5.308 68%
Infrastructures/Access Road/Bridge 26.918 27.186 101%
Insurance 0.494 0.405 82%
Interest During Construction (IDC) 44.170 62.692 142%
Total Project Cost(2) 637.077 663.447 104%

Advances, Deposits and Bank Balance
LC Margin & Commission

EM Works 10.209 13.851
HM Works 0.294 0.350
PPA Margin and Deposit 0.176 0.176
TL Dharauti = 0.100
Advance to Contractors

EPC Works = 6.436
Civil Works 45.767 86.417
HM Works (Fabrication&Erection) 1.964 2.480
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HM Works (Gates) 1.204 1.250

EM Works 3.912 11.314

TL Works - 0.228

Advance to Suppliers & others

S.K. Construction & Suppliers Pvt. Ltd. - 0.002

Interstate Multimodal Transport Pvt. Ltd. 0.064 0.338

Global Inspection Consultancy Pvt. Ltd. - 0.006

Mind Space& Marketing Pvt. Ltd. = 0.000

Shree RR Construction = 0.100

Jatteshwor Nirman Sewa = 0.022

CSR Advance 0.040 =

Prepaid Insurance & Internet Expense 0.090 0.277

Advance for Engineering Works 0.240 0.434

Advance Income Tax 0.187 0.110

Other Advances 0.290 0.047

Advance to Sanima Capital - 0.010

Cash and Bank Balance 9.732 8.899

Total Current Assets(3) 74.171 132.848 179%
Total Assets and Expenses(1+2+3)(B) 726.146 813.853 112%
Annexure 1

Expenses during the FY 2080.81 of Project Engineering, and Operating Cost Amount In crore

During the FY | During the FY

2080.81 2080.81
Budgeted Actual

Audit Expense 0.03 0.03 94%
Company Update Expenses 0.05 0.02 40%
Consumable Goods 0.30 0.18 61%
Detailed Engineering, Design, Drawing & others 1.00 0.41 41%
Financial Consultancy Expenses 0.12 0.10 85%
Fuel and Transportation-HO 0.10 0.09 91%
Fuel and Transportation-SO 0.70 0.64 92%
General Office Expenses 0.15 0.13 89%
Geophysical Investigation 0.10 0.01 7%
Insurance and Renewal Expenses 0.10 0.02 21%
Kitchen Expenses 0.05 0.07 137%
Loan/IPO Rating Fee 0.20 0.11 56%
ERC Approval/Share Underwriting fees = 0.47

Meeting and AGM Expenses 0.25 0.19 77%
Office Rent and Utilities 0.15 0.17 113%
Printing and Stationery 0.05 0.03 59%
Repair and Maintenance 0.30 0.02 6%
Salary, Allowances and Wages 5.00 6.09 122%
Gratuity Expenses - 0.47

Site Visit Expenses with Allowance 0.50 0.31 61%
Technical Consultancy Expenses 0.12 0.16 137%
Telephone and Internet 0.10 0.10 101%
Income Tax Expense = 0.11

Interest and Other Income (0.30) (0.46) 153%
Total 9.07 9.48 104%

A Fiscal Year 2080/81
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Key Dates and Milestones of Khimti 2 HEP
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29
30
31
32
33
34
B5
36
37
38
39

Survey License Issuance (27.2 MW)

Feasibility Study Completed (48.8 MW)

Updated Survey License Issuance (48.8 MW)

IEE ToR Approval

Grid Connection Agreement

IEE Report Approval

Power Purchase Agreement (PPA) with NEA

Application for Generation License

Public Notice of Generation License

Generation License Issuance

Generation License Transfer from PHCL to PEL

Land Ownership Transfer from PHCL to PEL

IEE Report Approval transfer from PHCL to PEL

PPA Transfer from Peoples Hydro to Peoples Energy Limited

Financial Closure

Memorandum of Understanding (MoU) Signing with CWTW in EPC-F modality
EPC-F Contract Agreement signed Between PEL and CWTW

Updated IEE Report

Contract termination between PEL and CWTW

Civil Contractor mobilization to site

Civil, HM, EM & TL Construction work

Contract Signed for Gates & Accessories

Forest Utilization approval from GON, (Mantri Parisad)

First Tunnel Blasting Works

Shifting of Grid Connection for Power

Evacuation (loop-in, loop-out with 132 kV line near PH site)

Contract Signed with Financial Consltant

Contract Signed for EM Works

Contract Signed with Unique Hydro & Engineering for Deadend Tower Design, Procurement & Installation
Contract Signed for Penstock Pipe Fabrication and Erection

Contract Signed with Technical Consultant

Contract Signed with Royal Construction for TL Line Design & Procurement
IEE Approval Process of Transmission Line Area

Generation License of Transmission Line

Construction of transmission line works

Contract signed for construction of diversion structures (Alternative of bridge)
Headrace Tunnel Breakthrough

2069 Kartik 15
2070 Falgun
2070 Chaitra 7
2071 Bhadra 28
2071 Kartik 13
2072 Kartik 22
2072 Ashwin 14
2072 Kartik 11
2073 Kartik 9-10
2073 Poush 25
2073 Falgun 5
2074 Jestha 11
2074 Ashoj 2
2074 Ashad 22
2074 Ashoj 8
2074 Kartik 26
2074 Falgun 30
2076 Poush
2077 Mangsir 04
2077 Poush 14
2077 Chaitra
2078 Baisakh 25
2078 Jestha 13
2078 Shrawan 1
2078 Bhadra

2078 Kartik 25
2078 Falgun 14
2078 Falgun 30
2079 Baisakh 20
2079 Baisakh 25
2080 Bhadra 20
2080 Bhadra 20
2081 Ashad 10

2081 Falgun 18
2082 Baisakh 13

Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Ongoing
Closed
Closed
Closed
Closed

Closed
Closed
Closed
Closed
Closed
Closed
Closed
Closed
Ongoing
Closed
Closed

Fiscal Year 2080/81
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Khimti-2 Progress Summary

Project Camp Construction/Employer's Camp

Struct Detail Construction Percentage Wise
FUCHURE BEtals Progress/Status Progress

Office Building Block

2 Community Hall Block
3 Senior Staff Blocks

4 Junior Staff Blocks

5 VIP Guest House Block
6 Kitchen/Dining Block

7 Watchman Block

8 Store Block

9 Adit-1 Camp Block

10  Adit-2 Camp Block

11 Headworks Camp Block

[ N T =) S e ) T =

1

Completed
Completed
Completed
Completed
Completed
Completed
Completed
Completed
Completed
Completed

Construction of Army Camp/Barrack and Explosive Bunker

Present Percentage Wise
n StrUCtu = Detalls m ProgreSSI Status m

Officer/Junior officer building
Officer’s Kitchen-dining
Cadre Building

Cadre Kitchen-dining
Weapon House

Gelatin House

Detonator House

Hali Paid

Security Post

O 0 N O Ul A W N

Construction of 9 km long 33 KV Transmission Line for Construction Power

N N = S B N )

Completed
Completed
Completed
Completed
Completed
Completed
Completed
Completed
Completed

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Owners
main
permanent
camp

Used Rental Block, a permanent camp block will be constructed once completed
the civil works of headworks

100%
100%
100%
100%
100%
100%
100%
100%
100%

Percentage Wise

Pole erection, cable installation along with all
necessary accessories from headworks to
powerhouse site in Ramechhap and Dolakha
side

2 Pole erection, cable installation of 11kV
transmission line at Hawa for construction
power at Adit-2

3 11 kV Electricity connection at Hawa

4 33 kV Electricity connection at Headworks,
Adit-1, Powerhouse

A.‘ Fiscal Year 2080/81

Completed

Completed

Completed and
in operation
Completed and
in operation

100%

100%

100%

100%
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Construction of Internal Access Roads and Bridges

Struct Detail Construction Percentage Wise
fucture Detatis Progress/Status Progress

Access Roads

1 Access road to headworks Completed 100%
(Dharapani to headworks - 0.920 Km)

2 Access road to HRT Adit-1 Completed 100%
(Phulping - Gaighat - 4.978 Km)

3 Access road to HRT Adit-2 Completed 100%
(Hawa — Tuspe - 3.900 Km)

4 Access road to powerhouse Completed 100%
(Bhimsenthan — Palate - 3.010 Km)

5 Access road upgrade 15 km Public road annually repair maintenance

Construction of Bailey Bridges

Struct Detail Construction Percentage Wise
ructure Detatis Progress/Status Progress

Bailey Bridges

1 Dharapani bridge to headworks Completed 100%
(42.672 m, 24-ton capacity)

2 Phulping Bridge Completed 100%
(33.528m, 16-ton capacity)

3 Palate bridge to powerhouse site Completed 100%

(51.816m, 30-ton capacity)

Headworks Progress Summary

Struct Detail Construction Percentage Wise
fucture Detalls Progress/Status Progress
1

Intake

Backslope cutting and slope protection works Completed 100%

First River diversion works Completed 100%

Construction of intake structure Completed 100%
2 Undersluice

Construction of Undersluice Structure Completed 100%
3 U/S and D/S Right Side Floodwall Completed 100%

Left Side Floodwall Progressing 100%
5 U/S and D/S Approach Culvert from

Completed 100%

Secondary Gravel trap
6 Weir Construction Progressing 80%
7 Settling Basin and Accessories

Backslope cutting and slope protection Completed 100%

Construction of Settling basin structure Progressing 90%

Construction of Floodwall of Settling Basin Area Completed 100%
8 Floodwall and River Protection Progressing 80%

Construction of D/S Right Bank Floodwall of

Headworks.

Fiscal Year 2080/81 A
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Progress of Headrace Tunnel Site

Present Percentage Wise
H StrUCture Detalls Progress,Status m

Headrace Tunnel Inlet site (HRT Face-1):

Tunnel Excavation and support works, Face-1: 1671.5m Completed 100%

Final Lining works Progressing 60%
2 Adit-1 Excavation and Support

Portal slope excavation and support work Completed 100%

Adit Tunnel (284m long) Excavation and support works Completed 100%
3 Headrace Tunnel from Adit-1 Upstream (HRT Face-2)

Tunnel excavation and support works at U/S HRT from Completed 100%

Adit 1 junction: 1293.5m

Final Lining Works Progressing 40%

4 Headrace Tunnel from Adit-1 Downstream (HRT Face-3)
Tunnel excavation and support works at D/S HRT from

Adit 1 junction: 1547.15m Completed 100%

Final Lining Works Progressing 15%
5 Adit-2 Excavation and Support

Adit Tunnel excavation and support works targeted 200m Completed 100%
6 Headrace Tunnel from Adit-2 Upstream (HRT Face-4)

Excavation and Support works at U/S HRT from Adit 2 Completed 100%

junction targeted 1753.85m

Final Lining Works Progressing 15%
7 Other Tunnels

Excavation and Support works of Bifurcation Tunnel Completed 100%

from Adit-2 to VS-1 junction (length: 55m)

Excavation and Support works of Pressure tunnel from Completed 100%

VS-1 junction to Adit-2 junction with HRT (length 120m)

Excavation and Support works of Surge shaft bottom to Completed 100%

HRT connecting (length: 43.25m)

Excavation and Support works of Valve Chamber Completed 100%
8 Ventilation Tunnel

Excavation and Support works of Ventilation Tunnel to Completed 100%

the top of surge shaft (length:104m)
9 Surge Shaft

Excavation and Support works surge shaft dome Completed 100%

Excavation and Support works of surge shaft Completed 100%

(Dia: 9m, Depth: 65m)

Concrete work in surge shaft Completed 100%
10  Phulping Brook Shaft

Excavation and Support works of Shaft (length: 33m) Completed 100%
11 Vertical shaft-1(VS-1)

Excavation and Support works at Vertical Shaft-2 Completed 100%

targeted 157.39m
12 Vertical Shaft-2(VS-2)

Excavation and Support works at Vertical Shaft-2 Completed 100%
targeted 67m
13 Adit-3
Excavation and Support works of Adit-3 (length: 40m) Completed 100%
14  Pressure Tunnels
Excavation and Support works of Upper Pressure Completed 100%

Tunnel (length: 519m)

A Fiscal Year 2080/81
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Excavation and Support works of Lower Pressure Completed 100%
Tunnel (length: 67m)

15 Manifold Tunnels
Three Branch Tunnels to Turbine Units
Manifold tunnel 1: 22.380m Completed 100%
Manifold tunnel 2: 16.020m
Manifold tunnel 3: 36.708m

Progress Powerhouse and Tailrace Site

Present Percentage Wise
u Structure Detalls ProgreSSIStatus m

Powerhouse
Backslope cutting and slope protection works Completed 100%
Construction of powerhouse building Completed 100%
2 Tailrace
Tailrace alignment backslope excavation Completed 100%
Construction of Tailrace Box Completed 100%
Culvert/Structure
3 Switchyard Progressing 60%

Hydro Mechanical works Progress

Present Percentage Wise
u SHCHE Detalls ProgreSS/Status m

Cream-KHS JV (Penstock and Accessories)

Detail Design of Penstock and bifurcation drawings Completed 100%
Steel lining work of headworks Completed 100%
Steel Plate Procurement, Transportation and Delivery Completed 100%
to Site

Fabrication of penstock pipe Completed 100%
Installation of bend at lower vertical shaft and Completed 100%
concreting works

Erection of penstock pipe at Vs-1 Completed 100%
Erection of penstock pipe at Vs-2 Completed 100%
Erection of penstock pipe at UPT Progressing 30%
Erection of penstock pipe from Bellmouth to Progressing 10%
VS-1 Top.

Erection of penstock pipe from surge tank to Progressing 90%
Penstock T

Erection and testing of Trifurcation/Manifold Completed 100%

2 CBMEW India (Gates and Hoists)

Design drawings submitted by Contractor Completed 100%
Design drawings review and approval by the Completed 100%
Engineer

Manufacture of Gates Completed 100%
Manufacture of Hoists Completed 100%
Supply of Gates leaves Progressing 80%
Supply of Hoist Progressing 60%
Erection of gates Progressing 80%
Erection of Hoist Progressing 20%

Fiscal Year 2080/81 A
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Electro Mechanical Work Progress

Present Percentage Wise
n StrUCture Detalls ProgreSSIStatus m

Detail Design and Engineering drawings of all Completed 100%
EM components
2 Factory Acceptance Test of all EM components Completed 100%
3 Transportation and Dispatch of EM equipment Progressing 95%
4 The installation of embedded parts of turbine casing Completed 100%
5 Assembling and Alignment of Turbine casing Parts and Completed 100%
three Ring Circuit and Nozzle Installation
6 Hydro pressure test of ring lines of Turbine Completed 100%
7 Installation of Main Inlet Valve Progressing 35%
8 Installation of cable tray at control room Completed 100%
9 Installation of Control and Switchgear panels in control Progressing 50%
room

132 kV Power Evacuation Transmission Line Progress

Present Percentage Wise
u SHCHE Detalls ProgreSS/Status m

The process of acquiring the land required for Completed 100%
the construction of the transmission tower
2 The Initial Environmental Examination (IEE) Completed 100%

report of 132Kv transmission line route from
Khimti-2 powerhouse to LILO Switching station
(Receiving end substation) has received approval
from ministry of Energy, Water resource and
Irrigation (MOEWRI).

3 Check survey of transmission line route for Completed 100%
design of the transmission line towers

4 Design works Completed 100%

5 Tower manufacturing works Completed 100%

6 Foundation works of towers Completed 100%

7 Tower Erection and Installations Progressing 25%

Loop in Loop out (LILO) Substation

Present Percentage Wise
u SHHCHIE Detalls Progress,Status m

Access Roads Completed 100%
2 Retaining and Masonry wall works Progressing 90%
3 Below Ground Earth mat and foundation Progressing 50%

Bolt installation for Structure at Loop in
Loop Out Substation (Receiving End)

A Fiscal Year 2080/81
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New-Baneshwor, Kathmandu, Nepal
Statement of Financial Position

As at Ashadh 31, 2081 (15 July, 2024)

(Restated)

Amount in NPR
(Restated)

$m As at 31st Ashadh, As at 31st Ashadh, As at 1st Shrawan,
2081 2080 p1y4)

ASSETS
Non-current assets
Property plant and equipment 8.1 5,831,182 7,207,165 8,995,258
Intangible asset 8.2 6,529,772,759 2,994,149,643 1,358,744,237
Investment measured at FVTOCI 8.3 46,036,325 16,071,594 15,975,474
Other non-current financial asset 8.4 300,000 300,000 300,000
Deferred tax assets 8.5 388,476 = -
Total non-current assets 6,582,328,742 3,017,728,403 1,384,014,969
Current assets
Inventories - - -
Trade receivables and advances 8.6 - - -
Other financial asset 8.7 194,473,827 208,502,827 30,764,000
Prepayments 8.8 2,771,287 780,236 683,157
Current Tax Assets 8.9 16,666 63,578 -
Other current assets 8.10 1,225,632,940 1,619,784,540 562,300,911
Cash and cash equivalents 8.11 38,988,830 72,342,664 50,747,774
Total current assets 1,461,883,550 1,901,473,845 644,495,841
TOTAL ASSETS 8,044,212,292 4,919,202,248 2,028,510,810
EQUITY AND LIABILITIES
Equity
Equity share capital 8.12 2,640,000,000 2,516,476,032 1,974,537,041
Other equity 8.13 (93,240,455) (88,478,678) (88,133,049)
Total equity 2,546,759,545 2,427,997,353 1,886,403,992
Non-current liabilities
Long term borrowings 8.14 4,685,672,424 1,762,023,640 -
Other non current financial liabilities 8.15 161,104,453 65,106,421 21,343,976
Deferred tax liabilities 8.5 - 629,067 664,920
Total non-current liabilities 4,846,776,877 1,827,759,127 22,008,897
Current liabilities
Short term borrowings 8.16 328,353,369 635,295,013 100,000,000
Trade payable 8.17 305,111,214 13,832,273 5,373,617
Other financial liabilites 8.18 8,041,524 8,435,077 7,401,629
Current Tax Liabilities 8.9 - - 53,973
Other current liabilities 8.19 9,169,764 5,883,404 7,268,701
Total current liabilities 650,675,871 663,445,768 120,097,921
TOTAL EQUITY AND LIABILITIES 8,044,212,292 4,919,202,248 2,028,510,810
The accompanying notes are an integral part of these financial statements
As per our report of even date
For: Saroj Koirala & Associates
Chartered Accountants
Saroj Koirala, FCA Mr. Krishna Prasad Acharya Mr. Dil Sundar Shrestha Mr. Sandeep Acharya Mr. Anil Ghising
Proprietor Executive Chairman Director Director Director

(Rep: Bindhyabasini Hydropower Ltd.)  (Rep: Seed Energy Ltd.) (Rep: Tendel Investment Pvt. Ltd.)

CA Krisha Dahal
Finance Manager

Mrs. Kunti Kumari Pathak
Mainali
Director

Fiscal Year 2080/81 A

Mr. Arjun Kumar Karki
Director

Mr. Dev Bahadur Paudel Chhetri
Director

Mr. Tanka Lal Ghising
Director
(Rep: Danfe Investment Pvt.Ltd.)



Peoples Energy Ltd. Annual Report

Peoples Energy Ltd.

New-Baneshwor, Kathmandu, Nepal

Statement of Profit or Loss
For the year ended 31st Ashadh 2081 (15th July 2024)

Amount in NPR

(Restated)
Revenue from contract with customers 9.1 3,535,612,558 1,635,416,706
Cost of sales 9.2 3,535,612,558 1,635,416,706
Gross profit = =
Employee benefit expenses 9.3 6,274,671 1,496,831
Depreciation and amortisation 9.4 1,870,596 2,011,393
Administrative expenses 9.5 1,095,492 1,116,732
Operating Profit/(Loss) (9,240,758) (4,624,956)
Finance expenses 9.6 o =
Other non operating income 9.7 4,578,945 5,452,353
Other non operating expenses 9.8 - ®
Profit/ (Loss) before tax (4,661,813) 827,397
Income Tax expenses 9.9 (73,511) (1,245,117)
Profit for the year (A) (4,735,325) (417,720)
Other comprehensive income
Items that will not be reclassified to profit or loss
Gain/(Losses) on remeasuring financial assets designated at Fair Value through OCI (35,270) 96,121
Income tax on above 8,817 (24,030)
Other comprehensive income for the year (B) (26,452) 72,091
Total comprehensive income for the year (A+B) (4,761,777) (345,629)
Earning Per Equity Share
Basic EPS (Face Value of Rs. 100 each) (0.18) (0.02)
Diluted EPS (Face Value of Rs. 100 each) (0.18) (0.02)
The accompanying notes are an integral part of these financial statements
As per our report of even date
For: Saroj Koirala & Associates
Chartered Accountants
Saroj Koirala, FCA Mr. Krishna Prasad Acharya Mr. Dil Sundar Shrestha Mr. Sandeep Acharya Mr. Anil Ghising
Proprietor Executive Chairman Director Director Director

(Rep: Bindhyabasini Hydropower Ltd.)  (Rep: Seed Energy Ltd.) (Rep: Tendel Investment Pvt. Ltd.)

CA Krisha Dahal
Finance Manager

Mr. Dev Bahadur Paudel Chhetri
Director

Mr. Tanka Lal Ghising
Director
(Rep: Danfe Investment Pvt.Ltd.)

Mr. Arjun Kumar Karki Mrs. Kunti Kumari Pathak
Director Mainali
Director

A Fiscal Year 2080/81
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Peoples Energy Ltd.

New-Baneshwor, Kathmandu, Nepal

Statement of Cash Flows
For the year ended 31st Ashadh 2081 (15th July 2024) Amount in NPR

A. Cash flow from operating activities

Profit/ (Loss) after taxation and extraordinary items (4,735,325) (417,720)
Add:

Depreciation 1,870,596 2,011,393
Foreign exchange (gain)/loss - -
Deferred Tax (1,008,725) (59,884)
Interest Paid = =
Loss on Disposal of assets = =
Provision for Gratuity 4,722,795 -
Provision for Tax o =
Operating profit before working capital changes 849,341 1,533,789
Working capital changes

Decrease/(Increase) in Account Receivables, Deposits, Advances and Loans 406,236,461 (1,235,383,113)
(Decrease)/Increase in Current Liabilities (12,769,897) 543,347,847
(Decrease)/Increase in Provisions = =
Decrease/(Increase) in Inventories - -
Cash generated after working capital changes 393,466,563 (692,035,267)
Less: Tax paid during the year - -
Cash generated/(used) from/for operating activities 394,315,905 (690,501,478)

B. Cash flow from investing activities
Purchase of Property, Plant and Equipment (478,050) (212,000)
Purchase of Intangible Assets (3,535,639,678) (1,635,416,706)
(Repayment)/Proceeds of Bond = =
Investment in Equity Shares (30,000,000) -
Increase/(Decrease) in Retention Money 91,275,237 43,762,444
Cash generated/(used) from/for investing activities (3,474,842,491) (1,591,866,262)
C. Cash flow from financing activities
Issue of Share Capital 123,523,968 541,938,990

(Repayment)/Proceeds of Secured loans 2,923,648,784 1,762,023,640
(Repayment)/Proceeds of Unsecured loans o =
Payment of Dividend - -
Payment of Interest - -

Cash generated/(used) from/for financing activities 3,047,172,752 2,303,962,630
Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C) (33,353,834) 21,594,890
Cash and Cash Equivalents at beginning of the year 72,342,664 50,747,774
Cash and Cash Equivalents at end of the year 38,988,830 72,342,664
The accompanying notes are an integral part of these financial statements
As per our report of even date
For: Saroj Koirala & Associates
Chartered Accountants

Saroj Koirala, FCA Mr. Krishna Prasad Acharya Mr. Dil Sundar Shrestha Mr. Sandeep Acharya Mr. Anil Ghising
Proprietor Executive Chairman Director Director Director

(Rep: Bindhyabasini Hydropower Ltd.)  (Rep: Seed Energy Ltd.) (Rep: Tendel Investment Pvt. Ltd.)

CA Krisha Dahal
Finance Manager

Mrs. Kunti Kumari Pathak
Mainali
Director

Fiscal Year 2080/81 A

Mr. Arjun Kumar Karki
Director

Mr. Dev Bahadur Paudel Chhetri
Director

Mr. Tanka Lal Ghising
Director
(Rep: Danfe Investment Pvt.Ltd.)
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Peoples Energy Ltd.

New-Baneshwor, Kathmandu, Nepal

Notes formimg an integral part of the
Statement of Financial Position

Property, plant and equipment Note 8.1

Gross Carrying Value:

As at 1st Shrawan, 2079 4,183,547 923,557 10,392,485 4,448,754 19,948,343
Additions 153,000 59,000 = S 212,000
Disposal/Adjustments -
As at 31st Ashadh, 2080 4,336,547 982,557 10,392,485 4,448,754 20,160,343
As at 1st Shrawan, 2080 4,336,547 982,557 10,392,485 4,448,754 20,160,343
Additions 478,050 o = 478,050
Disposal/Adjustments -
As at 31st Ashadh, 2081 4,814,597 982,557 10,392,485 4,448,754 20,638,393

Accumulated Depreciation:

As at 1st Shrawan, 2079 3,342,450 867,133 4,326,292 2,417,210 10,953,085
Depreciation for the year 364,070 41,906 1,038,403 555,714 2,000,093
Disposal/Adjustments - = = -
As at 31nd Ashadh, 2080 3,706,520 909,039 5,364,695 2,972,923 12,953,178
As at 1st Shrawan, 2080 3,706,520 909,039 5,364,695 2,972,923 12,953,178
Depreciation for the year 242,268 17,649 1,038,403 555,714 1,854,033
Disposal/Adjustments -
As at 31st Ashadh, 2081 3,948,788 926,688 6,403,098 3,528,637 14,807,211
Net Carrying Amount: -
As at 1st Shrawan, 2079 841,097 56,424 6,066,193 2,031,544 8,995,258
As at 31st Ashadh, 2080 630,027 73,518 5,027,790 1,475,830 7,207,165
As at 31st Ashadh, 2081 865,809 55,870 3,989,387 920,117 5,831,182
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Intangible Assets Note 8.2

Khimti -2 Hydropower

Project Total
Gross Carrying Value:

As at 1st Shrawan, 2079 1,358,676,493 113,000 1,358,789,493
Additions 1,635,416,706 = 1,635,416,706
Disposal/Adjustments = = =
As at 31st Ashadh, 2080 2,994,093,199 113,000 2,994,206,199
As at 1st Shrawan, 2080

Additions 3,535,612,558 27,120 3,535,639,678
Disposal/Adjustments = = =
As at 31st Ashadh, 2081 6,529,705,757 140,120 6,529,845,877

Amortisation and Impairment

As at 1st Shrawan, 2079 - 45,256 45,256
Additions = 11,300 11,300
Disposal/Adjustments = = =
As at 31st Ashadh, 2080 = 56,556 56,556
Additions = 16,563 16,563
Disposal/Adjustments = = =
As at 31st Ashadh, 2081 - 73,118 73,118
Net Carrying Amount:

As at 1st Shrawan, 2079 1,358,676,493 67,744 1,358,744,237
As at 31st Ashadh, 2080 2,994,093,199 56,444 2,994,149,643
As at 31st Ashadh, 2081 6,529,705,757 67,002 6,529,772,759

A Fiscal Year 2080/81
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Intangible Asset (Khimti -2 Hydropower Project)

A. Preliminary Works

B. Land Purchase and Development
C. Project Supervision & Management
D. Office Building including Camp Facilities
E. Vehicle

F. General and Mobilization

G. Civil Works

H. Hydromechanical Works

I. Electromechanical Works

J. Transmission Line

K. Infrastructures/Access Road/Bridge
L. Insurance

M. Interest During Construction (IDC)
Total

A. Preliminary Works

Other Office Expenses

Repair Expenses

Salary Expenses

Bank Commission & Interest
Consumable Goods
Depreciation Expenses

Guest & Staff Tiffin Expenses
Telephone, Internet & Website
Vehicle Renew Expenses
License Expenses

EPCF Expenses

Travel & Ticketing Expenses
Renewal Expenses (Exim Code)
CC Meeting Allowance

Total

(Restated)

As at 1st

Shrawan, 2079

93,710,812
131,147,572
176,965,298

95,609,482

20,387,265

3,447,287
500,520,455

33,245,999
236,215,118
1,997,204
65,430,000
1,358,676,493

(Restated)

As at 1st

Shrawan, 2079

3,000,000
3,055,466
44,269,812
3,785,600
231,575
474,553
51,227
130,300
134,572
35,596,658
2,894,178
50,400
20,000
16,471
93,710,812

B. Land Purchase and Development

(Restated)

Addition during
the Period

14,203,707
90,892,574
25,358,566
5,931,860
1,510,195
1,020,273,948
271,154,327
13,985,461
14,622,850
22,964,001
940,653
153,578,565
1,635,416,705

Addition
during the Period

(Restated)

As at 31st
Ashad, 2080

93,710,812
145,351,279
267,857,872
120,968,048

26,319,125

4,957,482
1,520,794,403
271,154,327

13,985,461

47,868,849
259,179,119

2,937,857
219,008,565
2,994,093,198

(Restated)

3,000,000
3,055,466
44,269,812
3,785,600
231,575
474,553
51,227
130,300
134,572
35,596,658
2,894,178
50,400
20,000
16,471
93,710,812

(Restated)

Addition during

the Period

30,430,715
85,791,578
(3,353,414)
7,479,218
4,376,133
2,082,703,428
119,453,329
781,826,645
5,209,497
12,680,402
1,107,419
407,907,610
3,535,612,559

As at 31st Addition
Ashad, 2080 during the Period

Note 8.2.1

As at 31st

Ashad, 2081

93,710,812
175,781,993
353,649,450
117,614,635
33,798,342
9,333,615
3,603,497,831
390,607,656
795,812,106
53,078,346
271,859,521
4,045,276
626,916,175
6,529,705,757

As at 31st
Ashad, 2081

3,000,000
3,055,466
44,269,812
3,785,600
231,575
474,553
51,227
130,300
134,572
35,596,658
2,894,178
50,400
20,000
16,471
93,710,812

As at 1st Addition As at 31st Addition As at 31st
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081

IEE Expenses

Land Purchase and Development
Cost of Land transfer to GON
Social Mitigation Expenes

Total

4,936,348
87,632,993
16,781,717
21,796,514

131,147,572

300,000
1,657,102
12,246,605
14,203,707

5,236,348
89,290,095
16,781,717
34,043,119

145,351,279

2,708,372
1,769,493
25,952,850
30,430,715

7,944,720
91,059,588
16,781,717
59,995,968

175,781,993

Fiscal Year 2080/81
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C. Project Supervision & Management

(Restated) (Restated)
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081

Due Diligence 52,049,722 - 2,049,722 - 2,049,722
Lodging Fooding Expenses for DDA Team 45,325 = 45,325 - 45,325
Detail Design & Construction Supervision 17,314,731 = 17,314,731 = 17,314,731
Project Supervision & Management 95,954,656 76,154,315 172,108,972 78,956,669 251,065,640
Sediment Study-Hydro Lab 1,892,124 = 1,892,124 5,460 1,897,584
Contract Preparation 110,740 = 110,740 = 110,740
Site Visit Allowance Expenses 6,666,975 3,705,815 10,372,790 2,758,265 13,131,054
Consulting Charge EM 1,288,782 688,323 1,977,105 948,239 2,925,344
Topographical Survey 2,847,534 72,509 2,920,043 - 2,920,043
Drilling Works 2,063,289 - 2,063,289 - 2,063,289
Discharge Measurement Expenses 1,477,341 - 1,477,341 159,999 1,637,340
Consultancy Exp 12,263,025 123,530 12,386,555 - 12,386,555
Drawing & Design Cost 77,686 = 77,686 - 77,686
Rent Expenses 701,022 32,333 733,355 - 733,355
Physical Hydraulic Model Study Expenses 25,092,327 802,402 25,894,729 = 25,894,729
Financial Closer Exp 852,233 = 852,233 - 852,233
Financial & EPCF Financing Analysis 452,000 - 452,000 - 452,000
Detailed Engineering, Design,Drawing 5,815,786 9,313,347 15,129,133 2,962,947 18,092,080
& others

Total 176,965,298 90,892,574 267,857,872 85,791,578 353,649,450

D. Office Building including Camp Facilities
(Restated) (Restated)
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081

Camping Facilities 12,643,661 5,844,451 18,488,112 278,072 18,766,184
Lodging & Fooding 1,277,993 399,665 1,677,658 462,191 2,139,849
Kitchen and Appliances 334,030 58,125 392,155 135,345 527,500
Other Camp Furnishing 1,573,387 557,988 2,131,375 261,047 2,392,422
Electricity Expenses 295,725 178,235 473,960 192,975 666,935
Internet, TV & Mobile Expenses 263,905 77,900 341,805 - 341,805
Guest Lodging Fooding Expenses 4,941,898 4,621,101 9,562,999 2,986,282 12,549,281
Canteen Expenses 2,000,000 = 2,000,000 - 2,000,000
Water Supply at Camp 2,029,968 11,000 2,040,968 516,697 2,557,665
Pipe Expenses 256,009 - 256,009 - 256,009
Fuel & Transportation Site 768,244 80,408 848,652 100,156 948,808
Electricals Goods & Accessories for Camp 5,178,857 450,153 5,629,010 193,828 5,822,838
Miscellaneous Exp-Site Office 190,831 98,875 289,706 20,235 309,941
Wages-Camp 6,291,719 51,051 6,342,770 19,952 6,362,722
Security Expenses 28,750 = 28,750 - 28,750
Vehicle Hire Site Office Set Up 34,444 - 34,444 - 34,444
Printing & Stationery Expenses 64,670 49,590 114,260 94,174 208,434
Site Visit Expenses 635,525 6,000 641,525 = 641,525

A Fiscal Year 2080/81
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Construction Material Cost & Project
Development Expenses

Lodging Fooding Expenses-Site Visit
Vehicle Rent Exp

Other Site Office & Camp Facilities Expenses
Door, Window, & False Ceiling-Camp
AAC Block

Cement

CGI Sheet

Hardware Exp

Sand, Stone & Aggregate

Sanitary Goods-Camp Facilities
Structural Steel & MS Plate

Project Camp (By Edge Mark)
Electricity Pole for Camp Install
Electrical Equipment & Repair
Residential Building Construction (at Kamere)
Residential Building Construction (at Hawa)
Vehicle Entry & Parking Charges
Warehousing Charges

Total

E. Vehicle

12,537,616

264,188
513,717
57,515
6,291,196
4,260,333
2,505,220
1,781,823
1,103,292
2,106,574
2,976,517
1,515,128
16,369,479
42,500
440,684
1,847,683
2,186,402

95,609,482

(Restated)

50,462
23,960
76,650

321,265

58,352

11,210
1,565,466
1,819,123

20,845
8,926,690

25,358,566

12,537,616

264,188
564,179
81,475
6,367,846
4,260,333
2,505,220
1,781,823
1,424,557
2,106,574
3,034,869
1,515,128
16,369,479
42,500
451,894
3,413,149
4,005,525
20,845
8,926,690
120,968,048

(Restated)

2 12,537,616

- 264,188

- 564,179

5,630 87,105

- 6,367,846

- 4,260,333

- 2,505,220

30,800 1,812,623
132,271 1,556,828
35,897 2,142,471

- 3,034,869

- 1,515,128

: 16,369,479

- 42,500

107,725 559,619

- 3,413,149

- 4,005,525

- 20,845
(8,926,690) :
(3,353,414) 117,614,635

m As at 1st Addition As at 31st Addition As at 31st
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081

5Backhoe Loader-JCB-BHL
Tractor-Equipment

Motor Bike

Mahindra Bolero Pickup
Mahindra Bolero Jeep
Vehicle Repair

Vehicle Rent

Mahindra Scorpio

Total

F. General and Mobilization

GPS-Gramin Map-64S
Total Station Machine
Computers and Laptops
Furnitures & Fixtures
Printers

CCTV Camera
Projectors

Air Conditions

Other Office Equipment
Epoxy Grout

Chain Link for Fencing
Total

4,000,000
2,645,639
239,400
2,637,921
3,210,000
2,010,685
1,374,107
4,269,513
20,387,265

(Restated)

As at 1st
Shrawan, 2079

39,280
766,366
1,882,061
333,279
207,500
92,000
7,000
119,801

3,447,287

2,896,941
3,034,919

5,931,860

Addition
during the Period

1,504,695

1,510,195

4,000,000
2,645,639
239,400
2,637,921
3,210,000
4,907,626
4,409,026
4,269,513
26,319,125

(Restated)

As at 31st
Ashad, 2080

39,280
766,366
3,386,756
333,279
207,500
92,000
7,000
125,301

4,957,482

4,000,000
- 2,645,639

- 239,400

- 2,637,921

- 3,210,000
3,870,993 8,778,619
3,608,225 8,017,251
- 4,269,513
7,479,218 33,798,342

Addition As at 31st
during the Period Ashad, 2081

39,280

= 766,366

= 3,386,756

12,200 345,479

= 207,500

122,980 122,980

< 92,000

= 7,000

= 125,301
2,837,148 2,837,148
1,403,805 1,403,805
4,376,133 9,333,615
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G. Civil Works

(Restated) (Restated)
m As at 1st Addition As at 31st Addition
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081
Civil Construction Works 500,520,455 1,020,273,948 1,520,794,403 2,082,703,428 3,603,497,831
Total 500,520,455 1,020,273,948 1,520,794,403 2,082,703,428 3,603,497,831
H. Hydromechanical Works
(Restated) (Restated)
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081
Fees, Charges and Supervision Cost - 413,144 413,144 94,715 507,859
Gates and Hoists = 19,828,766 19,828,766 32,459,830 52,288,596
Procurement of Sheet Steel Plates = 222,400,903 222,400,903 9,063,244 231,464,147
and Valves
Fabrication and Erection of Penstock - 28,511,514 28,511,514 77,835,540 106,347,053
Pipe & Accessories
Total - 271,154,327 271,154,327 119,453,329 390,607,656
I. Electromechanical Works
(Restated) (Restated)
I I O S e
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081
EM Equipment-INR Scope 2,106,389 2,106,389 277,861,989 279,968,377
EM Equipment-EURO Scope - - - 502,396,384 502,396,384
Fees, Charges and Supervision Cost - 11,879,073 11,879,073 1,568,272 13,447,345
Total - 13,985,461 13,985,461 781,826,645 795,812,106
J. Transmission Line
(Restated) (Restated)
I S O ST e
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081
Construction Power 30,309,899 144,089 30,453,988 30,453,988
License and Design Expenses 2,936,100 958,720 3,894,820 3,239,579 7,134,399
Procurement of Tower & Accessories = 8,475,000 8,475,000 704,318 9,179,318
Infrastructure Works - 5,045,040 5,045,040 1,265,600 6,310,640
Total 33,245,999 14,622,850 47,868,849 5,209,497 53,078,346

K. Infrastructures/Access Road/Bridge

(Restated) (Restated)
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081
Access Road Expenses 134,305,723 22,661,823 156,967,546 12,485,756 169,453,302
Bridge Construction Works 101,909,395 302,178 102,211,573 194,646 102,406,219
Total 236,215,118 22,964,001 259,179,119 12,680,402 271,859,521
L. Insurance
(Restated) (Restated)
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081
Employee Insurance 1,034,527 741,798 1,776,325 803,042 2,579,367
Vehicle Insurance 925,033 152,879 1,077,911 226,741 1,304,653
Storage Insurance - - - 37,499 37,499
Other Insurance 37,644 45,976 83,620 40,137 123,757
Total 1,997,204 940,653 2,937,857 1,107,419 4,045,276
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M. Interest During Construction (IDC)

(Restated) (Restated)
Shrawan, 2079 during the Period Ashad, 2080 during the Period Ashad, 2081
Interest on Bridge Gap Loan 108,000 78,595,351 78,703,351 56,592,854 135,296,204
Interest on Bridge Gap Loan (Sanima Bank Ltd.) 108,000 78,595,351 78,703,351 54,972,640 133,675,991
Interest on Bridge Gap Loan (NIMB Bank Ltd.) - - 1,620,214 1,620,214
Interest on Term Loan = 74,833,214 74,833,214 347,764,424 422,597,638
Interest on TL-Prabhu Bank - 42,105,353 42,105,353
Interest on TL-Global IME Bank 6,581,060 6,581,060 28,134,307 34,715,366
Interest on TL-Himalayan Bank 5,791,880 5,791,880 28,519,540 34,311,420
Interest on TL-Kumari Bank 6,652,038 6,652,038 27,809,212 34,461,250
Interest on TL-NIMB Bank 14,910,082 14,910,082 60,745,441 75,655,524
Interest on TL-NMB Bank 8,387,528 8,387,528 33,631,522 42,019,050
Interest on TL-Sanima Bank 21,753,432 21,753,432 81,792,706 103,546,137
Interest on TL-Siddhartha Bank 10,757,194 10,757,194 45,026,344 55,783,537
Loan Agency & Management Fees 65,322,000 150,000 65,472,000 3,550,332 69,022,332
Loan Agency Fees 150,000 150,000 3,550,332 3,700,332
MC Loan Management Fees 33,650,000 - 33,650,000 - 33,650,000
Term Loan Management Fees 31,672,000 - 31,672,000 - 31,672,000
Total 65,430,000 153,578,565 219,008,565 407,907,610 626,916,175
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Note 8.5
Deferred Tax Asset/(Liability) of FY 2078/79

Accounting Base Tax Base Temporary DTA/(DTL)
differences

Property, Plant and Equipment 8,995,258 5,643,709 (3,351,549) (670,310)
Intangible Assets 67,744 64,033 (3,711) (742)
Tax losses - - - -

Provision for Gratuity - -

Items classified under OCI -

Investment measured at FVOCI 15,975,474 16,000,000 24,526 6,132
Total 25,038,476 21,707,743 (3,330,733) (664,920)
Deferred Tax Asset/(Liability) 1-04-2079 (664,920)
DTA/(DTL) upto Previous Years -
Deferred Tax (Expenses)/Income-PL (671,052)
Deferred Tax Expenses-OCI 6,132

Deferred Tax Asset/(Liability) of FY 2079/80

Accounting Base Tax Base Temporary DTA/(DTL)
differences

Property, Plant and Equipment 7,207,165 4,155,036 (3,052,130) (610,426)
Intangible Assets 56,444 52,733 (3,711) (742)
Tax losses = = = =

Provision for Gratuity

Items classified under OCI =

Investment measured at FVTOCI 16,071,594 16,000,000 (71,594) (17,899)
Total 23,335,204 20,207,769 (3,127,435) (629,067)
Deferred Tax Asset/(Liability) 31-03-2080 (629,067)
DTA/(DTL) upto Previous Years (664,920)
Deferred Tax (Expenses)/Income-PL 59,884
Deferred Tax Expenses-OCI (24,030)

Deferred Tax Asset/(Liability) of FY 2080/81

Accounting Base Tax Base Temporary DTA/(DTL)
differences

Property, Plant and Equipment 5,831,182 3,121,739 (2,709,443) (541,889)
Intangible Assets 67,002 41,433 (25,568) (5,114)
Tax losses - - - -
Provision for Gratuity (4,722,795) = 4,722,795 944,559

Items classified under OCI

Investment measured at FVTOCI 46,036,325 46,000,000 (36,325) (9,081)
Total 47,211,714 49,163,173 1,951,459 388,476
Deferred Tax Asset/(Liability) 31-03-2081 388,476
DTA/(DTL) upto Previous Years (629,067)
Deferred Tax (Expenses)/Income-PL 1,008,725
Deferred Tax Expenses-OCI 8,817

Deferred tax income and expenses are recognised as per NAS 12 on temporary differences applying tax at the rate of 20%.
Since there is 10 years of income tax exemption available to the company and tax losses cannot be carried forward after the
10 years period so deffered tax asset has not been created for tax losses.
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Investment measured at FVTOCI (Restated) (RestateI:IO)te 83
I ] Sl
2081 2080 2079
Khimti Agro Pvt. Ltd. 942,009 970,275 992,195
Peoples Agro Pvt. Ltd. 9,865,007 9,870,884 10,000,000
Nepal Power Exchange Ltd. 5,372,425 5,230,435 4,983,279
Balephi Energy Pvt. Ltd. 29,856,884 - -
Total 46,036,325 16,071,594 15,975,474

Khimti Agro Pvt. Ltd and Peoples Agro Pvt. Ltd are 100% owned subsidiary of the company. The fair value is computed on the basis
of opening net worth of the company.

Other Non-Current Financial Asset

(Restated) (Restated)
“
2081 2080 2079
Cash Margin for Exim Code 300,000 300,000 300,000
Total 300,000 300,000 300,000
Trade Receivables and Advances (Restated) (Restate':?)te 8.6

As at 31st Ashadh, | As at 31st Ashadh, | As at 1st Shrawan,
2081 2080 2079

Trade receivables

Total = = =
Other Financial Asset (Restated) (Restatertio)te 8.7
I ] ] I

2081 2080 2079

Fixed Deposit in Kamana Sewa Bikas Bank Ltd. 50,000,000 50,000,000

EM LC & Advance Payment Margin 138,512,000 152,094,000 -

HM LC Margin 3,497,827 4,944,827 -

Cash Margin for PPA- Khimti II HEP 1,464,000 1,464,000 30,764,000

Transmission Line Dharauti 1,000,000 = =

Total 194,473,827 208,502,827 30,764,000

These are deposits and margins with various entities and authorities, made by the company as the part of the operational or regulatory
requirements. Short term fixed deposit with tenure of 180 days were done in Kamana Sewa Bikas Bank. Additionally, the company
availed a loan amounting to NPR 3 crore against the said fixed deposit. .

Prepayments (Restated) (Restate:‘))te .
s MRS R | e
2081 2080 2079
Prepaid Insurance Premium 2,633,555 780,236 683,157
Prepaid Internet Expenses 137,732 - -
Total 2,771,287 780,236 683,157
Current Tax Assets/(Liability) (Restated) (Restate?lc))te 8.9
s RS R, | e
2081 2080 2079
Advance Tax 1,098,902 1,368,579 881,935
Less: Current Tax Liability (1,082,236) (1,305,001) (935,908)
Total 16,666 63,578 (53,973)
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Other Current Assets

(Restated)

Note 8.10
(Restated)

As at 31st Ashadh, | As at 31st Ashadh, | As at 1st Shrawan,
2081 2080 2079

Chongging Water Turbine Works Co. Ltd. (CWTW)
High Himalaya Hydro Construction Pvt. Ltd.
Cream KHS J.V.

GH Energy Pvt. Ltd.

CBMEW (India) Pvt. Ltd.

CBMEW Nepal Pvt. Ltd.

Global Hydro Energy GmbH

Hawa-Tuspe Road Construction Comittee
Mama Bhanja Construction Pvt.Ltd.

Deepjyoti Hardware

Jaya Chamunda Mai Oil Suppliers Pvt. Ltd.
Jindal Steel & Power Limited (India)

NPS Construction Pvt. Ltd.

Rambole Kali Devi Construction Pvt.Ltd.

S.K. Construction & Suppliers Pvt. Ltd.
Realtime Automation Pvt.Ltd (Global Hydro Energy-EM)
Global Inspection Consultancy Pvt. Ltd.

Vianet Communication Ltd

Royal Construction Company Pvt.Ltd.

Mind Space Ad & Marketing Pvt Ltd

Design Hub and Print Solution Pvt. Ltd.
Advance for Stone Soiling Works

Advance for Road Construction

Advance for DPR Consultancy (HPP)

Sher Singh Thagunna

Narayan Prasad Khanal (UIEE)

Hari Sharan Adhikari

Tej Khadka

Olak Bdr Bhujel-Stone Soling Works

Bikram Paudel (for Consultancy Fees)
Jatteshwor Nirwan Sewa

Shree R.R Construction

Advance Income Tax

Advance to Employees

ICRA Nepal Limited

Sanima Capital Limited

Sunuwar Sewa Samaj Jiri Nagar Samiti
Interstate Multi Model Transport Pvt. Ltd.
Advance for land

Share Issue Cost

Advance share capital in Peoples Agro Pvt. Ltd.
Advance share capital in Khimti Agro Pvt. Ltd.
Advance share capital in RM Investment Pvt. Ltd.
Advance share capital in Multi Energy Development Pvt. Ltd.
Total

A Fiscal Year 2080/81

64,355,348
864,168,640
24,803,836
113,138,528
11,000,383
1,500,000

24,100

59,993
2,282,744
3,010
1,547

4,336,144

219,113
1,000,000

469,187

100,000

3,384,060
5,203,806
25,060,444
39,586,892
59,935,166
5,000,000
1,225,632,940

64,355,348
1,047,673,176
14,141,779
194,224,315
17,038,999
144,898,560

16,500
817,320
1,017,204

24,100
188,608
6

925,000
1,900,000
4,404,144

200,000

1,798,739
167,250
100,000

1,641,396
6,411,430
94,253

21,271,519

39,474,419

57,000,476

1,619,784,540

64,355,348
396,350,898

730,000
500,000

295,227
1,042,150
5,000,000

4,404,144
30,000
200,000
150,000
900,000
200,000
150,000

2,602,694

500,000
1,239,336
1,230,113

14,463,620

33,338,229

34,619,152

562,300,911



Annual Report Peoples Energy Ltd.

Other Current assets constitute of advances to contractors and consultants, advances to employees and share issue
cost.Advances to contractors and consultants pertain to the contractual payments to the contractors and consultants and will be
settled when the contracted work is completed and settled.

Chongging Water Turbine Works Co. Ltd. (CWTW) was EPC&F contractor for the Khimti-2 Hydroelectric Project executed
by company. Total advance to CWTW at the end of the year is NPR 64,355,348 inclusive of TDS on advance payment amount.
During the Financial Year 2077-2078, CWTW, being unable to start the construction works of Khimti-2 due to COVID-19, had
suggested the company to start the construction works of Khimti-2 Hydropower Project by the company itself with letter dated
19/11/2020. Accordingly, the company has started the construction works by appointing High Himalaya Hydro Construction Pvt.
Ltd. and initial advance provided to the CWTW is still recoverable.

Cash and cash equivalents Note 8.11
(Restated) (Restated)
I ] il
2081 2080 2079
Cash in Hand 131,346 136,540 244,290
Kamana Sewa Bikash Bank Ltd. 500,646 781,400 69,549
Prabhu Bank Ltd. 173,848 262,447 41,371
Prime Bank Ltd. 8,667 508,882 1,726,682
Rastriya Banijya Bank Ltd. 5,130 214,130 114,130
Sanima Bank Ltd. 37,955,175 28,362,348 43,234,707
Siddhartha Bank Ltd. 170,962 7,007,514 5,317,044
Kumari Bank Ltd. 3,504 1,005 -
Nepal Investment Mega Bank Ltd. 1,956 136 -
Global IME Bank Ltd. 25,639 35,068,262 =
NMB Bank Ltd. 11,746 = >
Himalayan Bank Ltd. 210 - -
Total 38,988,830 72,342,664 50,747,774
Share Capital Note 8.12
(Restated) (Restated)

As at 31st Ashadh, | As at 31st Ashadh, | As at 1st Shrawan,
2081 2080 2079

Authorized Share Capital

30,000,000 Ordinary shares of Rs. 100 each. 3,000,000,000
33,000,000 Ordinary shares of Rs. 100 each. 3,300,000,000 3,300,000,000

Issued Share Capital

25,000,000 Ordinary shares of Rs. 100 each. 2,500,000,000
33,000,000 Ordinary shares of Rs. 100 each. 3,300,000,000 3,300,000,000

Paid Up Share Capital

585,500 Ordinary shares of Rs. 100 each. 58,550,000 58,550,000
26,400,000 Ordinary shares of Rs. 100 each. 2,640,000,000

Advance Share Capital - 2,457,926,032 1,915,987,041
Total Share Capital: 2,640,000,000 2,516,476,032 1,974,537,041
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Other Equity Note 8.13
(Restated) (Restated)
2081 2080 2079
Retained Earning (93,267,699) (88,532,374) (88,114,654)
Fair Value Reserve 27,244 53,696 (18,395)
Total (93,240,455) (88,478,678) (88,133,049)
Long Term Borrowings Note 8.14
(Restated) (Restated)
I s ] I
2081 2080 2079
Global IME Bank Ltd. 363,175,530 172,720,281
Kumari Bank Ltd. 350,654,884 137,723,038 -
NMB Bank Ltd. 436,056,686 165,641,529 -
Sanima Bank Ltd. 1,080,366,632 571,340,432 =
Siddhartha Bank Ltd. 581,836,479 220,535,202 =
Himalayan Bank Ltd. 362,573,961 190,832,880 -
Nepal Investment Mega Bank Ltd. 799,394,428 303,230,278 -
Prabhu Bank Ltd. 711,613,824 - -
Total 4,685,672,424 1,762,023,640 -
Other Non Current Liabilities Note 8.15
(Restated) (Restated)
I S ]l
2081 2080 2079
Gratuity Payable 4,722,795
Cream KHS 1V 4,705,622 1,261,571 -
High Himalaya Hydro Construction Pvt.Itd. 151,676,036 63,844,849 21,343,976
Edge Mark Consultancy Pvt.Ltd. 331,033 331,033 331,033
New Satakri Pvt. Ltd. = 150,002 150,002
Likhu Nirman Sewa Pvt. Ltd. 192,496 192,496 192,496
Royal Construction Pvt. Ltd. 31,165 - -
Less: Retention Money Payable within 12 months (554,693) (673,531) (673,531)
Total 161,104,453 65,106,421 21,343,976
Short term Borrowings Note 8.16
(Restated) (Restated)
I ] ]
2081 2080 2079
Bridge Gap Loan (Sanima Bank Ltd.) 234,636,569 635,295,013 100,000,000
Bridge Gap Loan (NIMB Bank Ltd.) 63,716,800 = =
Loan against Fixed Deposit 30,000,000 - -
Total 328,353,369 635,295,013 100,000,000
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Trade Payables Note 8.17
(Restated) (Restated)
I ] il
2081 2080 2079

BM Enterprises - 175,568 247,989
C.R.S Refrigeration Pvt.Ltd. 4,200 - 13,600
CBMEW (India) Pvt. Ltd. 7,891,130 4,349,909 -
E.I Maven Pvt Ltd. - - 1,000
Edge Mark Consultancy Pvt.Ltd. 60,020 60,020 60,020
Grill Nation Pvt.Ltd. - - 13,221
Hydro Lab Pvt.Ltd. - - 1,254,375
IDream Technologies Pvt.Ltd. - - 134,575
Janata Cable - 14,839 14,839
Kausiki International Infosys = 283,200 687,814
Likhu Nirman Sewa = 600 600
Matrix Office System Pvt.Ltd. - 1,000 -
NPS Construction Pvt. Ltd. - - 443,281
OM UK Suppliers - 28,611 28,611
P & P Traders - - 3,108
Rambole Kalidevi Construction Pvt. Ltd. = 135,290 =
Regent Hitech Private Limited - 1,179,918 -
Spark Car Pvt.Ltd - 17,840 -
Tendel Hardware Pvt.Ltd. - - 205,486
Tyre International - 24,752 72,998
Unique Hydro & Electric Pvt. Ltd. 862,500 862,500 =
GH Energy Pvt. Ltd., India 65,866,188 186,575 =
Global Hydro GMBH 149,919,120 - -
Amuprastha Engineering Pvt.Ltd. 48,817 56,599 56,599
Axis International Tours & Travel - 5,000 =
Dongol Printers - 3,320 3,320
HM Consulting fees payable = 12,750 =
Premier Automobiles Pvt.Ltd. = 15,928 =
Ripoo Mardenee Pvt.Ltd. - 258,374 239,967
Sir Power Private Limited = = 11,283
T.N. Acharya & Co. 1,003,500 1,003,500 1,226,500
Unique Ideal Bills Payable - 50,194 268,333
PHCL Payable 4,682,457 4,850,000 =
Rajesh Hardwares 4,958 = =
Fuel Bills Payable to BBP - 94,193 41,134
Payable to Dev Bahadur Paudel - - 344,964
Avionte Solutions Pvt. Ltd. 20,000,000 = =
Construction Impex Pvt. Ltd. 6,500,000 - -
Payable to Investors and Directors 48,268,325 161,795
Total 305,111,214 13,832,273 5,373,617

Trade payables represent amounts owed to suppliers for goods and services purchased in the ordinary course of business. These liabilities
are non-interest-bearing and are generally settled as per the payment terms.
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Other financial liabilities Note 8.18
(Restated) (Restated)
I ] -l
2081 2080 2079

Audit Fee Payable 278,750 246,681 246,681
Meeting & Other Allowance Payable 2,909,338 3,398,710 3,116,065
Salary & Alowance Payable 4,298,743 3,933,079 3,342,276
Vehicle Hire Rent Payable = 183,076 23,076
Retention Money Payable within 12 months 554,693 673,531 673,531
Staff bonus payable - - -
Total 8,041,524 8,435,077 7,401,629

Other current liabilities Note 8.19

(Restated) (Restated)
2081 2080 2079

TDS on Remuneration 435,604 329,067 875,921
TDS on Rent 402,533 72,547 135,069
TDS on Allowance 400,732 661,905 998,646
TDS Proprietorship Form 46,441 23,457 74,606
TDS Other Entities 27,240 167,312 -
TDS Private Company 7,826,918 4,599,098 5,037,146
SST Payable 30,297 30,018 147,314
Total 9,169,764 5,883,404 7,268,701
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Peoples Energy Ltd.
New-Baneshwor, Kathmandu, Nepal

Consolidated Notes Forming Integral Part of the
Statement of Comprehensive Income

Revenue from contract with customer

Note 9.1
Construction revenue as per IFRIC-12 3,535,612,558 1,635,416,706
Revenue from Sale of Electricity - -
Total 3,535,612,558 1,635,416,706

The company is yet to start generation of hydroelectricity and currently it is at construction phase. Revenue and margin from the
construction phase cannot be estimated reliably. Hence, profit margin on construction phase is assumed to be 0% and
accordingly revenue and cost during the construction phase is assumed to be 0% and accordingly revenue and cost during the
construction phase has been recognized which is equal to actual construction cost incurred during the period.

Cost of Sales

Note 9.2
Construction Expenses as per IFRIC-12 3,535,612,558 1,635,416,706
Installed Capacity Royalty = =
Revenue Royalty - -
Total 3,535,612,558 1,635,416,706
Employee Benefit Expenses Note 9.3
Salary and Allowance 1,551,876 1,496,831
Gratuity 4,722,795 =
Staff bonus = =
Total 6,274,671 1,496,831
Depreciation and Amortization Note 9.4
Depreciation and amortization 1,870,596 2,011,393
Total 1,870,596 2,011,393
Administrative Expenses Note 9.5
Update & Renew Expense 195,904 134,060
Consumable Goods 11,208 6,305
Audit Expense 282,500 250,000
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Fuel Expenses-Ktm Office 90,799 85,651
Meeting & AGM Expenses 125,967 170,334
Newspaper & Stationery Expenses 17,128 22,146
Office Rent Expenses 140,073 145,530
Other Admin Expenses 11,517 18,005
Repair & Maintenance Cost 14,295 21,860
Lunch Expense 93,672 70,432
Telephone and Internet Expenses 47,360 78,963
Utility Expenses 26,509 13,447
Membership Fee 25,000 100,000
Tally AMC 13,560 -
Total 1,095,492 1,116,732
Finance expenses Note 9.6

Interest Expenses - -
Bank Charge - -
Total - -

During the reporting period, company has capitalized the interest cost to the Intangible Asset under construction as it is incurred
to construct the Khimti-2 hydropower project.

Other non-operating income Note 9.7
Interest Income 4,328,827 5,222,270
Dividend Income 250,000 225,000
Other Income 118 5,083
Total 4,578,945 5,452,353

Other non-operating expense Note 9.8

Loss on sale of asset - -

Total - -
Income tax expenses Note 9.9
Current Year Income Tax Expenses 1,082,236 1,305,001

Previous Year Income Tax Expenses
Deferred Tax (Income)/Expenses (1,008,725) (59,884)
Total 73,511 1,245,117
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First Time Adoption of NFRS

The adoption of NFRS has been carried out in accordance with NFRS 1, First Time Adoption of NFRS. NFRS 1 requires that
all NFRS and interpretations that are issued and effective for the first NFRS financial statements be applied retrospectively
and consistently for all financial years presented. Accordingly, the company has prepared financial statements which comply
with NFRS for year ended 31st Ashadh, 2081, together with the comparative information as at and for the year ended 31st

Ashadh, 2080 and the opening NFRS Balance Sheet as at 1st Shrawan, 2079, the date of transition to NFRS.
In preparing these NFRS financial statements, the Company has availed certain exemptions and exceptions in accordance

with NFRS 1, as explained below. The resulting difference between the carrying values of the assets and liabilities in the
financial statements as at the transition date under NFRS and Previous GAAP have been recognised directly in equity
(retained earnings or another appropriate category of equity). This note also explains about the restatement of previously
presented financials in line with Nepal Financial Reporting Standards.

Exception from Retrospective Application

The Company has applied the following exceptions to the retrospective application of NFRS as mandatorily required
a) Estimates: On assessment of the estimates made under the Previous GAAP financial statements, the Company has

concluded that there is no necessity to revise the estimates under NFRS, as there is no objective evidence that those
estimates were in error. However, estimates that were required under NFRS but not required under Previous GAAP are made

by the Company for the relevant reporting dates reflecting conditions existing as at that date.
b) Classification and measurement of Financial Assets: The classification of financial assets to be measured at amortised cost

or fair value through other comprehensive income is made on the basis of the facts and circumstances that existed on the
date of transition to NFRS.

Transition to NFRS-Reconciliations
I. Reconciliation of Equity as at 1st Shrawan, 2079
I1. Reconciliation of Equity as at 31st Ashadh, 2080

III. Reconciliation of Statement of Profit or Loss and other Comprehensive income for the year ended 31st Ashadh, 2080.
IV. Adjustments to Statement of Cash Flows.

Previous GAAP information has been reclassified/regrouped in accordance with NFRS, wherever necessary, based on the
audited financials of the Company for the year ended 1st Shrawan, 2079 and 31st Ashadh, 2080.
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Note 10
I. Reconciliation of Equity as at 1st Shrawan, 2079

Assets

Non-Current Assets

Property plant and equipment = 8,995,258 8,995,258
Intangible asset - 1,358,744,237 1,358,744,237
Capital Work in Progress 1,455,183,097 (1,455,183,097) -
Investment measured at FVOCI = 15,975,474 15,975,474
Other non-current financial asset = 300,000 300,000
Deferred tax assets - - =
Investments 16,000,000 (16,000,000) -
Current assets

Inventories - - S
Trade receivables and advances - - S
Other financial asset = 30,764,000 30,764,000
Prepayaments = 683,157 683,157
Current Tax Assets - - S
Advances, Receivables and Deposits 594,930,002 (594,930,002) -
Other current assets = 562,300,911 562,300,911
Cash and cash equivalents 50,747,774 S 50,747,774
Total Assets 2,116,860,874 (88,350,064) 2,028,510,810
Equity and liabilities

Equity

Share Capital 58,550,000 1,915,987,041 1,974,537,041
Other equity - (88,133,049) (88,133,049)
Advance Share Capital 1,915,987,041 (1,915,987,041) =
Liabilities

Non-current liabilities

Long term borrowings - - =
Other current liabilities = 21,343,976 21,343,976
Deferred tax liabilities = 664,920 664,920
Current liabilities

Short term borrowings 100,000,000 = 100,000,000
Trade payable 41,387,924 (36,014,307) 5,373,617
Other financial liabilites - 7,401,629 7,401,629
Current Tax Liabilities - 53,973 53,973
Other current liabilites - 7,268,701 7,268,701
Provisions 935,908 (935,908) -
Total equity and liabilities 2,116,860,874 (88,350,064) 2,028,510,810
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II. Reconciliation of Equity as at 31st Ashadh, 2080

. Previously Reported Adjustment as .
Adjusted Balance

Assets
Non-Current Assets

Property plant and equipment = 7,207,165 7,207,165
Intangible asset - 2,994,149,643 2,994,149,643
Capital Work in Progress 3,089,372,268 (3,089,372,268) -
Investment measured at FVOCI = 16,071,594 16,071,594
Other non-current financial asset - 300,000 300,000
Investments 66,000,000 (66,000,000) =
Deferred tax assets = = =
Current assets

Inventories = = =
Trade receivables and advances = = =
Advances, Receivables and Deposits 1,780,641,929 (1,780,641,929) -
Other financial asset = 208,502,827 208,502,827
Prepayaments = 780,236 780,236
Current tax assets - 63,578 63,578
Other current assets - 1,619,784,540 1,619,784,540
Cash and cash equivalents 72,342,664 - 72,342,664
Total Assets 5,008,356,861 (89,154,612) 4,919,202,248
Equity and liabilities

Equity

Share Capital 58,550,000 2,457,926,032 2,516,476,032
Other equity - (88,478,678) (88,478,678)
Advance Share Capital 2,457,926,032 (2,457,926,032) -
Liabilities

Non-current liabilities

Long term borrowings 1,762,023,640 = 1,762,023,640
Other current liabilities = 65,106,421 65,106,421
Deferred tax liabilities - 629,067 629,067
Current liabilities

Short term borrowings 635,295,013 = 635,295,013
Trade payable 93,257,175 (79,424,902) 13,832,273
Other financial liabilites - 8,435,077 8,435,077
Current Tax Liabilities = = =
Trade payable - 5,883,404 5,883,404
Provisions 1,305,001 (1,305,001) =
Total equity and liabilities 5,008,356,861 (89,154,612) 4,919,202,248

Fiscal Year 2080/81
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II1. Reconciliation of Statement of Profit or Loss and other Comprehensive income for the year ended

31st Ashadh, 2079.

Previously Reported|  Adjustment as ]
A Bal

Revenue

Cost of sales

Gross profit

Employee benefit expenses
Depreciation and Amortisation
Administrative expenses

Profit before Finance Cost

Finance costs

Other non operating expenses
Other non operating income
Profit/ (loss) before tax

Income Tax expenses
Profit for the year (A)

Other Comprehensive Income
Gain/(Losses) on remeasuring financial assets designated at Fair Value through OCI
Income tax on above

Other Comprehensive Income for the year (B)

Total Comprehensive Income for the year (A+B)

IV. Adjustments to Statement of Cash Flows.

1,635,416,706
1,635,416,706
1,496,831
2,011,393
1,116,732
(4,624,956)

5,452,353
827,397

(1,245,117)

(417,720)

96,121
(24,030)
72,091

(345,629)

1,635,416,706
1,635,416,706
1,496,831
2,011,393
1,116,732
(4,624,956)

5,452,353
827,397

(1,245,117)

(417,720)

96,121
(24,030)
72,091

(345,629)

a) Increase/(Decrease) in Sundry creditors, Trade & Other Payables, Short Term Loans and Retention Payable have been
combined and presented as the component of Cash flows from Operating Activities as "(Decrease)/Increase in Current

Liabilities".

b) Additions to Property, Plant and Equipment and Increase/(Decrease) in Capital work in progress which was previously
presented under Project under Development have been separated and presented as the component of Cash flows from

investing activities.
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Notes:

A. Property, Plant and Equipment (PPE)

As per the previous GAAP, all the asset were capitalised under the heading Project under Development (Project WIP). Under
NFRS, assets used in the head office and contributing to the administrative activities of the company are regrouped under
the head Property, Plant and Equipment (PPE) in NFRS and remeasured by applying the retrospective adjustment.

B. Intangible Assets

As per the previous GAAP, all the asset were capitalised under the heading Project under Development (Project WIP). Under
NFRS, software's are regrouped under the head Intangible assets and remeasured by applying the retrospectivve
adjustment.

C. Other Financial Asset
Short term fixed deposits , deposits and margins which was earlier shown under "Advances, Receivable and Deposits" are
now classified as "Other Financial Asset".

D. Other Current Asset
Advance to contractors, party, prepaid insurance which was earlier shown under "Advances, Receivable and Deposits" are
now classified as "Other Current Asset".

E. Equity Share Capital
Advance equity share capital which was earlier shown under "Non- Current Liabilities" are now classified as "Share Capital".

F. Other Non- Current Liabilities
Retention Money Payable to contractor after 12 months which was earlier classified as current liabilities and shown under "
Trade and Other Payables are classified as Non-current Liabilities and shown under "Other Non- Current Liabilities"

G. Other Income
Interest Income which was earlier reduced from the Project under Development has been remeasured and shown as "Other
Income" under the Statement of Profit or Loss

H. Depreciation and Amortisation

As per the previous GAAP, all the asset were capitalised under the heading Project under Development (Project WIP) so
depreciation was not calculated. Whereas, depreciation and amortisation has been charged to statement of profit and loss
and other comprehensive income using SLM basis under NFRS.

I. Administrative Expenses

As per the previous GAAP, all the expenses were capitalised under the heading Project under Development (Project WIP).
Under NFRS, expenses incurred for day to day administration of the compnay has been charged to statement of profit or
loss under the heading administrative expenses.
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1.

2.1

2.2

2.3

Significant Accounting Policies and Notes to Financial Statements

COMPANY GENERAL INFORMATION

Peoples Energy Limited (herein after referred to as “PEL") is registered on 2073/03/21 in Company Registrar Office with
registration no 151757/72/73 and registered in Inland Revenue Office with Permanent Account Number (PAN) 604284163.
The main objective of the company is to mobilize the investment from all the Nepalese settled inside and outside of Nepal and
develop hydropower projects. The company is constructing Khimti-2 hydroelectricity project with installed capacity of 48.8

MW in Ramechhap & Dolakha District.
The financial statements for the year ended on Asadh 31, 2081 (15 July 2024) have been approved by the Board of Directors

on 26th Poush 2081. The management acknowledges the responsibility for the preparation and fair presentation of these
financial statements in accordance with NFRS.

BASIS OF PREPARATION

The financial statements of the company have been prepared in accordance with Nepal Financial Reporting Standards

(NFRS), as issued by the Accounting Standards Board of Nepal.
The financial statements have been prepared on historical cost basis.
The financial statements provide comparative information in respect of the previous period. The company presents its

statement of financial position broadly in order of liquidity. An analysis regarding recovery or settlement within twelve
months after the reporting date (no more than 12 months) and more than 12 months after the reporting date (more than 12
months) is presented in the respective notes.

Statement of Compliance

The financial statements were prepared on an accrual basis of accounting in accordance with Nepal Financial Reporting
Standards (NFRS) as published by the Accounting Standards Board (ASB) — Nepal and Issued by Institute of Chartered
Accountant of Nepal (ICAN). These are the Company's first financial statements prepared in accordance with NFRS and

NFRS - 1 First-time adoption of Nepal Financial Reporting Standard has been applied.
Historical cost convention was used for financial statement recognition and measurement except otherwise required by

NFRS. Where, other method(s), other than historical costs, such as fair value has been applied, and these have been
disclosed in accordance with the applicable reporting framework.

Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (NPR) which is the Company's functional currency. All financial
information presented in NPR has been rounded to the nearest rupee except where indicated otherwise.

Reporting period and approval of Financial Statements

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.
To comply the NFRS provisions following dates have been considered.

Financial Statement Nepalese Calendar English Calendar

Transition date 1st Shrawan 2079 17th July 2022
Comparative reporting period 1st Shrawan, 2079 — 31st Ashadh, 2080 17th July, 2022-16th July, 2023
NFRS reporting period 1st Shrawan, 2080 — 31st Ashadh, 2081 17th July, 2023-15th July, 2024

The Board of Directors is responsible for the preparation and presentation of Financial Statements of the Company as per
Nepal Financial Reporting Standards (NFRS).
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2.5

2.6

2.7

2.8

2.9

Use of Estimates, Assumptions and Judgements

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further, the Company is required to make judgements in respect of items where the choice of
specific policy, accounting estimate or assumption to be followed could materially affect the financial statements. This may

later be determined that a different choice could have been more appropriate.
The accounting policies have been included in the relevant notes for each item of the financial statements and the effect and

nature of the changes, if any, have been disclosed.
The NFRS requires the Company to make estimates and assumptions that will affect the assets, liabilities, disclosure of

contingent assets and liabilities, and profit or loss as reported in the financial statements. The Company applies estimates in
preparing and presenting the financial statements and such estimates and underlying assumptions are reviewed

periodically. The revision to accounting estimates are recognized in the period in which the estimates are revised.
Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the estimates

have been applied along with the nature and effect of changes of accounting estimates, if any.
Going Concern

The financial statements are prepared on a going concern basis, as the Board of the Company is satisfied that the Company
has the resources to continue the business for the foreseeable future. In making this assessment, the Board of Directors
have considered a wide range of information relating to present and future conditions, including future projections of
profitability, cash flows and capital resources. Furthermore, Board is not aware of any material uncertainties that may cast
significant doubt upon the company's ability to continue as a going concern and they do not intend either to liquidate or to
cease operations of it.

Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company in preparing
and presenting financial statements. The company, under NFRS, is required to apply accounting policies to most
appropriately suit its circumstances and operating environment. Further the company is required to make judgement in
respect of items where the choice of specific policy, accounting estimate or assumption to be followed could materially affect
the financial statements. This may later be determined that a different choice could have been more appropriate. The
company is permitted to change an accounting policy only if the change is required by a standard or interpretation; or results
in the financial statements providing reliable and more relevant information about the effects of transactions, other events
or conditions on the entity's financial position, financial performance, or cash flows. The Company uses the same accounting
policies in its opening NFRS statement of financial position and throughout all periods presented in its first NFRS financial
statements. Those accounting policies comply with each NFRS effective at the end of its first NFRS reporting period.

Presentation

The financial statements have been prepared in the nearest Nepalese Rupees.
For presentation of the statement of financial position assets and Liabilities have been bifurcated into current and non-

current distinction.
The Statement of Comprehensive Income has been prepared using 'function of expenses' method.
The cash flows from operation within the statement of cash flows have been derived using the indirect method.

Discounting

When the realization of assets and settlement of obligation is for more than one year, the company considers the
discounting of such assets and liabilities where the impact is material. Various internal and external factors have been

considered for determining the discount rate to be applied to the cash flows of the company.
Discounting has been applied where assets and liabilities are non-current, and the impact of the discounting is material.

Limitation of NFRS Implementation

Wherever the information is not adequately available, and/or it is impracticable to develop, such exception to NFRS
implementation has been noted and disclosed in respective sections.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES TO FINANCIAL STATEMENTS

3.1 CurrentVs. Non-current Classification

3.2

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.
Based on the nature of products and the time between acquisition of assets for processing and their realization in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current/non-current
classification of assets and liabilities.

The Company classifies an asset as current when it is:

i. Expected to be realized or intended to be sold or consumed in normal operating cycle

ii. Held primarily for the purpose of trading

iii. Expected to be realized within twelve months after the reporting period or

iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months

after the reporting period.

All other assets are classified as non-current.

The Company classifies a liability as current when:

i. Expected to be settled in normal operating cycle

ii. Held primarily for the purpose of trading

iii. Settled within twelve months after the reporting period or

iv. No unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, plant and equipment

Basis of Recognition

Property, plant and equipment are recognized if it is probable that future economic benefits associated with the asset will
flow to the company and cost of the asset can be measured reliably.

Basis of Measurement

Property, plant and equipment is initially recorded at cost and subsequently measured at historical cost less accumulated
depreciation and accumulated impairment losses, with the exception of land which is not depreciated. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent Costs

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the company and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to profit or loss during the financial period in which they
areincurred.

Repairs and maintenance

Repairs and maintenance are charged to the Statement of Comprehensive Income during the financial period in which they
are incurred. The cost of major renovations is included in the carrying amount of the assets when it is probable that future
economic benefits in excess of the most recently assessed standard of performance of the existing assets will flow to the
company and the renovation replaces an identifiable part of the asset. Major renovations are depreciated during the
remaining useful life of the related asset.
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Depreciation

Depreciation is calculated using the straight-line method to allocate the cost of each asset to its residual value over its
estimated useful life as follows:

Class of Assets Estlma!:ed
useful lives

g A W N =

Furniture Furniture
Computers and Accessories Computers and Accessories
Office Equipment Office Equipment
Vehicles Vehicles

Fixtures Fixtures

Depreciation methods, useful lives and residual values are reassessed at each reporting date and adjusted if appropriate.
The depreciation rates are determined separately for each significant part of an item of Property, Plant & Equipment and
commence to depreciate when it is available for use, i.e., when it is in the location and condition necessary for it to be capable
of operating in the manner intended by the management. Depreciation of an asset ceases at the earlier of the date that the
asset is classified as held for sale or the date that the asset is derecognized. The value of assets fully depreciated but
continued to be used is considered not material.

Gain on losses on disposals are included in the Statement of Profitand Loss.

Carrying value

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date. An asset's
carrying amount is written down immediately to its estimated recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount. The residual values of assets that are not insignificant are reassessed annually.
Depreciation on revaluation of a class of assets is based on the remaining useful life of the assets at the time of the
revaluation.

De-recognition

An item of Property, Plant and Equipment is de-recognized upon disposal or when no future economic benefits are expected
from its use. Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying

amount and are included in profit or loss.
When replacement costs are recognized in the carrying amount of an item of Property, Plant and Equipment, the remaining

carrying amount of the replaced part is de-recognized. Major inspection costs are capitalized. At each such capitalization the
remaining carrying amount of the previous cost of inspections is derecognized.

Borrowing costs

3.3

Borrowing costs incurred for the constructions of any qualifying asset are capitalized during the period of time that is
required to complete and prepare the asset for its intended use. Other borrowing costs are recognized in the profit or loss in
the period in which they occur.

Intangible Assets
Service Concession Arrangement

The generation license for the hydropower project was obtained in the name of Peoples Hydro Cooperative on 2073/09/25
from Department of Electricity Development (DOED) for the period of 35 years to construct and operate the hydropower
project, and transfer in the name of Peoples Energy Limited on 2074/04/26. Power Purchase Agreement (PPA) between
Peoples Hydro Cooperative and Nepal Electricity Authority was done on 2072/06/14 and transferred in the name of Peoples
Energy Limited on 2074/03/22. This is service concession arrangement entered into between the Company and NEA, that
conferred the right to the company to sell the energy to NEA as per the rate provided by the PPA between the Company and

NEA.
Service concession arrangement with the NEA does not contain a renewal option. As per the terms of license, license

provider controls through ownership, any significant residual interest in the infrastructure (project assets) at end of the term
of the arrangement (license period).
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NEA shall purchase the contractual energy generated by the Company as specified in the PPA agreement after the commercial
operation date starts.

The company is in the construction phase. The Company recognizes an Intangible Asset arising from a service concession
arrangement (construction and creation of Project assets, which will be returned to Government of Nepal on expiry of lease
period of 35 years from the effective date of agreement) when it has a right to sale the electricity generated by project. An
intangible asset is measured at fair value on initial recognition and subsequent to initial recognition, the intangible asset is
measured at cost, which includes capitalized borrowing cost, less accumulated amortization and accumulated impairment
losses.

The company recognizes an asset arising from a service concession arrangement when it has a right to charge for use of the
concession infrastructure. An intangible asset received as consideration for providing construction services in a service
concession arrangement is measured at fair value on initial recognition with reference to the fair value of the services
provided. Subsequent to initial recognition, the intangible asset is measured at cost, which includes capitalized borrowing
cost, less accumulated amortization and accumulated impairment losses.

The company has classified an arrangement for sale of power as a service concession arrangement. Accordingly, the carrying
amount of assets under construction and capital advances has been reclassified as an intangible asset in accordance with
IFRIC 12 on Service Concession Arrangement.

The estimated effective useful life of an intangible asset in a service concession arrangement is the period from when the
Company is able to bill the NEA for the supply of electricity generated by the hydropower infrastructure to the end of the
concession period.

The company has recognized an intangible asset with respect to the consideration arising out of the management. The
company has recorded revenue of NPR 3,535,612,558 for FY 2080/81 and of NPR 1,635,416,706 corresponding to FY
2079/80 representing revenue from the construction activities carried out by the company during the year and comparative
previous year with respect to the aforesaid project. The revenue recognized in relation to construction during the year
represents the fair value of the construction services provided in constructing the project. The company has recognized an
intangible asset received as consideration for providing construction services concession arrangement of NPR 6,529,772,759
representing the right to charge users a fee for the use of the infrastructure of the arrangement.

ii. OtherIntangible Assets

Basis of recognition and Measurement
An Intangible Asset is recognized if it is probable that future economic benefits that are attributable to the asset will flow to the

Company and the cost of the asset can be measured reliably.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortization and any accumulated impairment losses. Internally generated
intangibles, excluding capitalized development costs, are not capitalized and the related expenditure is reflected in statement
of comprehensive income in the year in which the expenditure is incurred.

Subsequent Expenditure
Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits embodied in

the specific asset to which it relates. All other expenditure is expensed as incurred.

Useful Economic Life and Amortization
The useful lives of intangible assets are assessed to be either finite or indefinite.
Amortization is recognized in income statement on straight line method over the estimated useful life of the intangible assets,

from the date that it is available for use since this most closely reflects the expected pattern of consumption of the future
economic benefits embodied in the asset. The amortization period and the amortization method for an intangible asset with a
finite useful life are reviewed at least at each financial year end. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the amortization period or method,
as appropriate, and
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are treated as changes in accounting estimates. The amortization expense on intangible assets with finite lives is recognized
in the statement of comprehensive income (other operating and administrative expenses). The estimated useful life of
intangible assets is as follows:

M Class of Assets f::;:ﬁ:::s
1 HR Software 10 years
2 Computer Software 4 years

De-recognition

An Intangible Asset is derecognized on disposal or when no future economic benefits are expected from it. The gain or loss,
measured as the difference between the net disposal proceeds and the carrying amount of the asset, arising from de-
recognition of such Intangible Assets is included in the Statement of comprehensive income come when the item is
derecognized.

Impairment of Non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any such
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's recoverable
amount. An asset's recoverable amount is the higher of an asset's or CGU's fair value less costs of disposal and its value in
use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds

its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate

that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

Impairment losses are recognized in the statement of comprehensive income.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication that
previously recognized impairment losses may no longer exist or may have decreased. If such indication exists, the Company
makes an estimate of the asset's or CGU's recoverable amount. A previously recognized impairment loss is reversed only if
there has been a change in the estimates used to determine the asset's recoverable amount since the last impairment loss
was recognized. If that is the case, the carrying amount of the asset is increased to its recoverable amount. That increased
amount cannot exceed the carrying amount that would have been determined, net of amortization, had no impairment loss
been recognized for the asset in prior years. Such reversal is recognized in the statement of comprehensive income.

3.4 Taxation

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount included in determination
of profit or loss for the period in respect of current and deferred taxation. Income Tax expense is recognized in the Statement
of Comprehensive Income, except to the extent it relates to items recognized directly in equity or Other Comprehensive
Income in which case it is recognized in equity or in Other Comprehensive Income. The Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to tax authorities.

Current Income Tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered from or
paid to Inland Revenue Department in respect of the current year, using the tax rates and tax laws enacted or substantively
enacted on the reporting date and any adjustment to tax payable in respect of prior years.
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Current income tax relating to items recognized directly in equity or OCI is recognized in equity or OCI and not in the

Statement of Comprehensive Income.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax

regulations are subject to interpretation and establishes provisions, where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax liabilities are recognized for all
taxable temporary differences, except:

° When the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss

° In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
arrangements, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized, except:

° Where the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

° In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in
joint arrangements deferred tax assets are recognized only to the extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be
utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are reassessed at each reporting date and are recognized to the extent that it has become probable that
future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

reporting date.
Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss. Deferred tax items are

recognized in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date,
are recognized subsequently if new information about facts and circumstances change. The adjustment is either treated as a
reduction in goodwill (as long as it does not exceed goodwill) if it was incurred during the measurement period or recognized
in profit or loss.

Inland revenue Department has not made amended tax assessment of the company during FY 2080/81. The company has
duly submitted its annual tax return on due dates.
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3.5 Inventories:

Inventories are assets:

- held for sale in the ordinary course of business;
- inthe process of production for such sale; or
- inthe form of materials or supplies to be consumed in the production process or in the rendering of services.

Inventories are valued at the lower of cost and net realizable value. Net realizable value is the estimated selling price in the
ordinary course of business less the estimated cost of completion and the estimated cost necessary to make sale. Cost of
finished goods and work-in-progress include all costs of purchases, conversion costs and other costs incurred in bringing the
inventories to their present location and condition.

3.6 Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

A.

Recognition

Financial assets are recognized when the Company becomes a party to the contractual provisions of the instrument. On
initial recognition, a financial asset is recognized at fair value. In case of financial assets which are recognized at fair
value through profit and loss (FVTPL), its transaction cost is recognized in the statement of profit and loss. In other
cases, the transaction cost is attributed to the acquisition value of the financial asset. Financial assets are subsequently
classified and measured at

- amortized cost
- fair value through profitand loss (FVTPL)
- Fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition, except during the period the Company changes its
business model for managing financial assets.

Classification

Financial Assets

The Company classifies the Financial Assets as subsequently measured at amortized cost or fair value on the basis of the
Company's business model for managing the Financial Assets and the contractual cash flow characteristics of the
Financial Assets.

The Financial Assets are classified under two classes which are detailed as under;

Financial assets measured at amortized cost

The Company classifies a Financial Asset measured at amortized cost if both of the following conditions are met:
The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows and
The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

Financial asset measured at fair value
Financial assets other than those measured at amortized cost are measured at fair value. Financial assets measured at
fair value are further classified into two categories as below:

Financial assets at fair value through profit or loss.

Financial assets are classified as Fair Value through Profit or Loss (FVTPL) if they are held for trading or are designated at
fair value through profit or loss. Upon initial recognition, transaction cost is directly attributable to the acquisition are
recognized in profit or loss as incurred. Such assets are subsequently measured at fair value and changes in fair value
are recognized in Statement of Comprehensive Income.
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o Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the Company makes an
irrevocable election that the subsequent changes in fair value of the instrument is to be recognized in other
comprehensive income are classified as Financial Assets at Fair Value Though Other Comprehensive Income. Such assets
are subsequently measured at fair value and changes in fair value are recognized in other comprehensive income.

II. Financial Liabilities
The Company classifies its financial liabilities, other than financial guarantees and loan commitments, as follows;
® Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated at fair
value through profit or loss. Upon initial recognition, transaction costs are directly attributable to the acquisition are
recognized in Statement of Comprehensive Income as incurred. Subsequent changes in fair value is recognized at profit
or loss

® Financial Liabilities measured at amortized cost

All financial liabilities other than measured at fair value though profit or loss are classified as subsequently measured at
amortized cost using effective interest rate method.

C. Measurement
i. Initial Measurement

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair value through
profit or loss, transaction costs that are directly attributable to its acquisition or issue. Transaction cost in relation to
financial assets and liabilities at fair value through profit or loss are recognized in Statement of Comprehensive Income.

ii. Subsequent Measurement

A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the
classification of the financial asset or liability. Financial asset or liability classified and measured at amortized cost is

subsequently measured at amortized cost using effective interest rate method.
The amortized cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is

measured at initial recognition minus principal repayments, plus or minus the cumulative amortization using the effective
interest rate (EIR) method of any difference between that initial amount and the maturity amount, and minus any

reduction for impairment or un-collectability.
Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes in fair value of

financial assets at fair value through profit or loss are recognized in Statement of Comprehensive Income whereas of
financial assets at fair value through other comprehensive income are recognized in other comprehensive income.

D. Derecognition

Derecognition of Financial Assets
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire,

or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains

substantially all the risks and rewards of ownership and it does not retain control of the financial asset.
On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount

allocated to the portion of the asset transferred) and the consideration received (including any new asset obtained less

any new liability assumed) shall be recognized in profit and loss account.
In transactions in which the Company neither retains nor transfers substantially all the risks and rewards of ownership of

a financial asset and it retains control over the asset, the Company continues to recognize the asset to the extent of its
continuing involvement, determined by the extent to which it is exposed to changes in the value of the transferred asset.
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Derecognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or canceled or expired. Where an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability. The difference between the carrying value of the original financial liability and
the consideration paid is recognized in Statement of Comprehensive Income.

E. Offsetting of financial assets and financial liabilities

The company has not offset any of its financial assets with financial liabilities as at 15th July 2024. Financial assets and
financial liabilities are offset, and the net amount are reported in the statement of financial position only when there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis, or to realize the
assets and settle the liability simultaneously.

F. Impairment

The company has applied the impairment requirements for the recognition and measurement of a loss allowance for
financial assets in order to recognize incurred credit losses for all financial instruments for which there have been significant
increases in credit risk since initial recognition — whether assessed on an individual or collective basis, considering all
reasonable and supportable information. An impairment gain or loss is recognized in profit or loss, the amount of incurred
losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be
recognized in accordance with this Standard. At each reporting date, company assess whether the credit risk on a financial
instrument has increased significantly since initial recognition. To make that assessment, an entity compare the risk of a
default occurring on the financial instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and consider reasonable and supportable information, that is available

without undue cost or effort, that is indicative of significant increases in credit risk since initial recognition.
When making the assessment, assets with a potential need for a write down are grouped together on the basis of similar

credit risk characteristics, tested collectively for impairment and written down, if necessary. Estimated irrecoverable
amounts are based on the ageing of the receivable balances, taking previous cases of default into consideration and
historical experiences.

Explanatory Notes on Classification of Financial Asset and Financial Liabilities

Financial assets

As on 31st Ashadh 2081

Assets at fair value Assets at Total
amortlsed costs 2

Investment measured at FVTOCI = 46,036,325 = 46,036,325
Other non-current financial asset - - 300,000 300,000
Other financial asset - - 194,473,827 194,473,827
Cash and cash equivalents - - 38,988,830 38,988,830
Total - 46,036,325 233,762,657 279,798,982

As on 31st Ashadh 2080

Assets at fair value Assets at Total
amortlsed costs ota

Investment measured at FVTOCI - 16,071,594 - 16,071,594
Other non-current financial asset - - 300,000 300,000
Other financial asset - - 208,502,827 208,502,827
Cash and cash equivalents = = 72,342,664 72,342,664
Total = 16,071,594 281,145,491 297,217,085
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As on 31st Ashadh 2079

Assets at fair value Assets at Total
amortlsed costs ota

Investment measured at FVTOCI - 15,975,474 - 15,975,474
Other non-current financial asset - - 300,000 300,000
Other financial asset = = 30,764,000 30,764,000
Cash and cash equivalents = = 50,747,774 50,747,774
Total - 15,975,474 81,811,774 97,787,248

Financial Liability
As on 31st Ashadh 2081

Assets at fair value Assets at
. Total
m FVTOCI amortised costs

Long term borrowings - - 4,685,672,424 4,685,672,424
Other non current financial liabilities - - 161,104,453 161,104,453
Short term borrowings - - 328,353,369 328,353,369
Trade payable - - 305,111,214 305,111,214
Other financial liabilities - - 8,041,524 8,041,524
Total - - 5,488,282,984 5,488,282,984

As on 31st Ashadh 2080

Assets at fair value Assets at
; Total
|___FveL___ | Fviocr | amortised costs

Long term borrowings = = 1,762,023,640 1,762,023,640
Other non current financial liabilities = = 65,106,421 65,106,421
Short term borrowings = = 635,295,013 635,295,013
Trade payable - - 13,832,273 13,832,273
Other financial liabilities = = 8,435,077 8,435,077
Total - - 2,484,692,424 2,484,692,424

As on 31st Ashadh 2079

NPR
Assets at fair value Assets at
: Total
|___FVPL___ | FvioCI ] amortised costs

Long term borrowings

Other non current financial liabilities - - 21,343,976 21,343,976
Short term borrowings - - 100,000,000 100,000,000
Trade payable - - 5,373,617 5,373,617
Other financial liabilities - - 7,401,629 7,401,629
Total - - 134,119,223 134,119,223

3.7 Cash and Cash Equivalents

Cash and cash equivalents in the Statement of Financial Position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in value.

3.8 Ordinary Share Capital:

The Company has issued ordinary shares that are classified as equity instruments. Shares are classified as equity when
there is no obligation to transfer cash or other assets. Equity is defined as residual interest in total assets of the Company
after deducting all its liabilities. Common shares are classified as equity of the Company and distributions thereon are
presented in statement of changes in equity.
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3.9

Employee Benefits
a. Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service

is provided.
A liability is recognized for the amount expected to be paid under short term cash bonus or profit sharing plans, required

by the Bonus Act, 2030, if the Company has present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Short-term employee benefits include all the following items (if payable within 12 months after the end of the reporting
period):

* wages, salaries and social security contributions,
* paid annual leave and paid sick leave,

- profit-sharing and bonuses and

* non-monetary benefits

b. Post-Employment Benefits
Post-employment benefit plan includes the followings:

i. Defined Contribution Plan

Defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions into a
separate entity and has no legal or constructive obligation to pay further amounts if the fund does not hold sufficient
assets to pay all employee benefits relating to employee services in the current and prior periods, as defined in Nepal
Accounting Standards — NAS 19 (Employee Benefits).

The obligations for contributions payable by the employer to defined contribution plans are recognized as personnel
expenses in profit or loss in the periods during which related services are rendered.

ii. Defined Benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The liabilities recognized
in the financial statement in respect of defined benefit plan in the present value of the defined benefit obligation as at the
reporting date as per Nepal Accounting Standards — NAS 19 (Employee Benefits).

The new Labor Act 2074 is applicable from Bhadra 19, 2074 which requires payment of minimum Gratuity of at least
8.33% of basic salary to all staff (equal to one-month salary per year). As the act is already in force, the Company has
provided 8.33% of basic salary as gratuity for all staff. These benefits are treated as defined benefit plan and provided
accordingly. In compliance with Labor Act, 2074, provision is made in the account year of service, for gratuity payable to
employees who joined Company on a permanent basis. Accumulated gratuity obligations are estimated based on
actuarial assumption by using internally generated formulae.

The company has not done actuary valuation for liability against accumulated gratuity benefits as on the reporting date
because the management decided that the cost of actuary valuation outweighs the benefits. The Company's obligation in
respect of defined benefit obligation is calculated as per guideline provided by Labor rules framed under Labor Act, 2074
from the fiscal year beginning from 1st Shrawan, 2078. Contribution to defined benefit plans is recognized as an expense
in the statement of comprehensive income.

a) Termination Benefits

Termination benefits are recognised as an expense when the Company is demonstrably committed, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or
to provide termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognised as an expense if the Company has made an offer of voluntary redundancy, it is
probable that the offer will be accepted, and the number of acceptances can be estimated reliably. If benefits are payable
more than 12 months after the reporting date, then they are discounted to their present value. |v
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3.10

3.11

3.11.1

3.11.2

Provisions:
Provisions are recognized when the Company have a present obligation (legal or constructive) as a result of a past event,

and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. Where the Company expects some or all of a provision to
be reimbursed, the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of comprehensive income net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision
due to the passage of time is recognized as a finance cost.

A disclosure for contingent liability is made when there is a possible obligation or a present obligation that may but
probably will not require an outflow of resources. When there is a possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote, no provision or disclosure is made.

At the end of the FY 2080-81, LC Contingent amounting to NPR. 543,468,821.7 was outstanding from Consortium Banks.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of resources would be required to settle the obligation, the provision is reversed. Contingent
assets are not recognized in the financial statements. However, contingent assets are assessed continually and if it is
virtually certain that an inflow of economic benefits will arise, the asset and related income are recognized in the period in
which the change occurs.

Leases
The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the

arrangement at the inception date and requires an assessment of whether the fulfilment of the arrangement is
dependent on the use of a specific asset (or assets) and the arrangement conveys a right to use the asset (or assets),
even if that asset is (or those assets are) not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease, which are explained as under:

Finance Lease
Agreements which transfer to counterparties substantially all the risks and rewards incidental to the ownership of assets,

but not necessarily legal title, are classified as finance lease. When Company is the lessor under finance lease, the
amounts due under the leases, after deduction of unearned interest income, are included in 'Loans to & receivables from
other customers', as appropriate. Interestincome receivable is recognized in 'Net interest income' over the periods of the
leases so as to give a constant rate of return on the net investment in the leases.

When Company is a lessee under finance leases, the leased assets are capitalized and included in 'Property, plant and
equipment' and the corresponding liability to the lessor is included in 'Other liabilities'. A finance lease and its
corresponding liability are recognized initially at the fair value of the asset or if lower, the present value of the minimum
lease payments. Finance charges payable are recognized in 'Interest expenses' over the period of the lease based on the
interest rate implicit in the lease so as to give a constant rate of interest on the remaining balance of the liability.

The company does not have any finance lease arrangements in its books for the FY 2080-81.

Operating Lease
All other leases are classified as operating leases. Leases that do not transfer substantially all of the risks and rewards of

ownership of an asset to the Company are classified as operating leases. Operating lease payments are recognized as an
expense in the statement of comprehensive income on a straight-line basis over the lease term.

When Company is the lessee, leased assets are not recognized on the Statement of Financial Position. The lease
payments under an operating lease shall be recognized as an expense on a straight-line basis over the lease term unless
either:

(a) Another systematic basis is more representative of the time pattern of the user's benefit even if the payments to the
lessors are not on that basis;
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OR

3.12

3.13

(b) The payments to the lessor are structured to increase in line with expected general inflation to compensate for the
lessor's expected inflationary cost increases. If payments to the lessor vary because of factors other than general
inflation, then this condition is not met.

Foreign Currency Translation

The Company's financial statements are presented in Nepalese Rupee (NPR) which is also the company's functional

currency.
Foreign currency transactions are translated into the functional currency using exchange rates at the date of the

transaction. Foreign exchange gains and losses from settlement of these transactions are recognized in the Statement of
Profit and Loss.Non-monetary items in a foreign currency that are measured in terms of historical cost are translated
using the exchange rates as at the dates of the initial transactions. Non-monetary items in foreign currency measured at

fair value are translated using the exchange rates at the date when the fair value was determined.
Foreign exchange differences arising on the settlement or reporting of monetary items at rates different from those which

were initially recorded are dealt with in the Statement of Comprehensive Income.
Valuation Hierarchy

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into three levels
according to the observability of the significant inputs used to determine the fair values. The Company recognizes
transfers between levels of the fair value hierarchy when there is a significant change in either its principal market or the
level of observability of the inputs to the valuation techniques as at the end of the reporting period.

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical assets
or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for identical or
similar instruments in inactive markets and financial instruments valued using models where all significant

inputs are observable.
Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument's valuation,

is not based on observable market data.

Valuation hierarchy of financial assets

Amount in NPR

2081/03/31 e e e

Investment measured at FVTOCI 46,036,325
Other non-current financial asset = = 300,000
Other financial asset = = 194,473,827
Cash and cash equivalents 38,988,830 = =
Total 38,988,830 - 240,810,152

2080/03/31 e e e

Investment measured at FVTOCI 16,071,594
Other non-current financial asset - - 300,000
Other financial asset - - 208,502,827
Cash and cash equivalents 72,342,664 - -
Total 72,342,664 - 224,874,421

2079/03/31 IS T N TN

Investment measured at FVTOCI 15,975,474
Other non-current financial asset = = 300,000
Other financial asset = = 30,764,000
Cash and cash equivalents 50,747,774 - -
Total 50,747,774 - 47,039,474
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Valuation hierarchy of financial liabilities

Amount in NPR

2081/03/31 et L ez e

Long term borrowings = 4,685,672,424
Other non-current financial liabilities = = 161,104,453
Short term borrowings = = 328,353,369
Trade payable - - 305,111,214
Other financial liabilities = = 8,041,524
Total = = 5,488,282,984

2080/03/31 e e s

Long term borrowings = 1,762,023,640
Other non-current financial liabilities - - 65,106,421
Short term borrowings - - 635,295,013
Trade payable - - 13,832,273
Other financial liabilities - - 8,435,077
Total = - 2,484,692,424

2079/04/01 I T N TR

Long term borrowings

Other non-current financial liabilities - - 21,343,976

Short term borrowings - - 100,000,000

Trade payable - - 5,373,617

Other financial liabilities - - 7,401,629

Total - - 134,119,222
3.14 Revenue Recognition:

3.15

Revenue is recognized when it is probable that future economic benefits will flow to the entity and these benefits can be
measured reliably. The following specific recognition criteria must also be met before revenue is recognized.

i) Sale of Electricity
Revenue from sale of electricity from shall be recognized on the basis of meter reading in accordance with the rate

prescribed in Power Purchase Agreement (PPA) after Commercial Operation Date (COD).

i) Other Income
Other income is recognized when it is probable that future economic benefits will flow to the entity and these benefits

can be measured reliably.
Expenditure

Expenses incurred exclusively for administrative purposes are recognized under the Administrative Expenses account.
For expenses that serve both project-related and administrative purposes, the costs are apportioned between Project
Costs and Administrative Expenses in a 9:1 ratio. This allocation assumes that a significant portion of these expenses
pertains to the project.

Related Party Transactions
i) Disclosure has been made in respect of the transactions in which one party has the ability to control or exercise

significant influence over the financial and operating policies/ decisions of the other, irrespective of whether a

price is charged.
i) The company identifies the following as the related parties under the requirements of NAS 24.
a) The member of board of directors;
b) The key management personnel of the entity;
c) The subsidiary of the entity and its board of directors and key management personnel;
d) The close member of the family of any individual referred to in (a) or ©
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Annual Report Peoples Energy Ltd.

Investment in Subsidiary and Associate
Company has made investment in following subsidiary and associate companies:

Related Parti Relationshi FY 2080-81 FY 2079-80
See # Advance for Share Capital| Advance for Share Capital

1
2

Khimti Agro Pvt. Ltd. Subsidiary (100%) 39,586,892 39,474,419
Peoples Agro Pvt. Ltd. Subsidiary (100%) 25,060,444 21,271,519
Total 64,647,336 60,745,938

Key Management Personnel

The details of transactions conducted with key management personnel during the fiscal year, along with the outstanding
balances as of Ashad End 2081, are presented below:

Transaction During the F.Y. Outstandmg
. . Balance
Designation Salary and Meeting Vehicle
Total Closing
Allowances | Allowances Hire Payable

1
2
3
4
5
6
7
8
9

= e
N = O

5.

6.

Krishna Prasad Acharya Executive Chairman 4,468,000 120,000 - 4,588,000 362,636
Sandeep Acharya Director - 40,000 - 40,000 34,000
Anil Ghising Director - 100,000 - 100,000 85,000
Tanka Lal Ghising Director - 40,000 - 40,000 119,000
Dev Bahadur Paudel Director 1,200,000 40,000 = 1,240,000 119,000
Arjun Kumar Karki Director 1,411,765 40,000 851,628 2,303,393 34,000
Kunti Kumari Pathak Mainali Director - 40,000 - 40,000 34,000
Dil Sundar Shrestha Director 35,000 100,000 - 135,000 114,750
Bharat Bahadur Pandey Former Director - 90,000 - 90,000 76,500
Bishnu Hari Sharma Subedi Former Director - 10,000 - 10,000 8,500
Bal Krishna Giri Former Director - 5,000 - 5,000 4,250
Janardan Aryal Company Secretary 1,608,000 100,000 = 1,708,000 156,516
Total 8,722,765 725,000 851,628 10,299,393 1,148,152
Operating Segment

NFRS 8 defines operating segments as:

An operating segment is the component of an entity that engages in business activities from which it may earn
revenues and incur expenses (including revenues and expenses relating to transactions with other components of the

same entity) and,
: whose operating results are reviewed regularly by the entity's chief operating decision maker to make decisions

about resources to be allocated to the segment and assess its performance and for which discrete financial information is
available.

Events after reporting period

The company monitors and assess events that may have potential impact to qualify as adjusting and/ or non-adjusting
events after the end of the reporting period. All adjusting events are adjusted in the books with additional disclosures and
non-adjusting material events are disclosed in the notes with possible financial impact, to the extent ascertainable.

Required Commercial Operation Date (RCOD) as per PPA is 1st August 2024 and has been expired. The company is
currently in the process of seeking renewal of this date. This event is considered as non-adjusting event.

Fiscal Year 2080/81 A
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7. Reclassification

The reclassification and adjustments of line items in the financial statements of the previous fiscal year have been carried
out for ensuring better presentation and comparison.

As per our report of even date
For: Saroj Koirala & Associates

Chartered Accountants
Saroj Koirala, FCA Mr. Krishna Prasad Acharya Mr. Dil Sundar Shrestha Mr. Sandeep Acharya Mr. Anil Ghising
Proprietor Executive Chairman Director Director Director
(Rep: Bindhyabasini Hydropower Ltd.)  (Rep: Seed Energy Ltd.) (Rep: Tendel Investment Pvt. Ltd.)
Mr. Tanka Lal Ghising Mr. Dev Bahadur Paudel Chhetri Mr. Arjun Kumar Karki Mrs. Kunti Kumari Pathak CAKrisha Dahal
Director Director Director Mainali Finance Manager
(Rep: Danfe Investment Pvt.Ltd.) Director

Date: 2081/09/26
Place: Kathmandu
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Photo Gallery

Khimti-2 HEP (48.80 MW)

9 HM W?rks Penstc_>ck Pipe EM Works Erection of Turbine casing and
Lowering Works in Vs1 distribution pipes

Tunnel



Khimti-2 HEP (48.80 MW)

Head office team

Project site team after successful breakthrough of Headrace tunnel



Khimti-2 HEP (48.80 MW)

Generators delivered to site

Overall view of headworks area



Khimti-2 HEP (48.80 MW)

Headrace Tunnel Final Lining Works Headworks intake Undersluice area

LILO Substation 2



Langtang khola HEP (20.00 MW)

Headworks area

Powerhouse area



Balephi Khola HEP (40.00 MW)

Construction of Powerhouse Construction of Army Barrack and
Access Bailey Bridge. Bunker for Balephi HEP.

Ghunsa Khola (155.82 MW)

Project layout plan
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